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HU YAOBANG COMMENTS ON PRC ‘DISTRUST' OF USSR 


HK220744 Hong Kong AFP in English 0736 GMT 22 Jun 86 


[By Pierre-Antoine Donnet ] 


[Excerpts] Beijing, June 22 (AFP) -- China remains distrustful of the Soviet Union, 
holding that Moscow's actions do not match its words when it comes to normalization of 
relations, East European sources here said. 


During a meeting early this month with the speaker of the Polish Parliament, Chinese 
Communist Party (CCP) chief Hu Yaobang spoke at length about Beijing's distrust of 
statements coming from Moscow purporting to favour normalisation of Sino-Soviet 
relations, the sources said. Mr Hu told Roman Malinowski during a two-hour meeting 
that despite Moscow's repeated calls for improvement in relations with Beijing, Soviet 
spy planes continued to gather information about China. "The Soviet Union talks a lot 
about improving and normalising relations with China but at the same time continues 
activities such as flying spy missions against China. Since the beginning of this year 
we have counted about thirty of them," Mr Hu was quoted as saying. The sources said 
that Mr Hu, who brought up the subject with his Polish guest, added: "The Soviet Union 
says one thing and does another." 


Mr Malinoswki, who heads the Polish Peasants' Party allied to Poland's Communist Party, 
was here between June 5-13 leading the first Polish parliamentary delegation to China 
since 1949. 


Throughout his tour of Britain, West Germany, France and Italy which ends Monday, Mr Hu 
has said that Sino-Soviet economic relations were developing rapidly, but that in the 
political sphere no substantial progress had been made. 


Another Chinese official who met with Mr Malinowski urged Poland, despite its close 
ties to the Soviet Union, to put pressure on Vietnam to withdraw its troops from 
Cambodia. "China hopes that the Polish comrades will ask Vietnam to withdraw its 
troops from Cambodia," Ye Fei, vice-president of the National People's Congress, was 
quoted as saying. "Only then could relations improve between China and Vietnam," he 
added. “It is intolerable that a socialist country should commit an act of aggression 
against another socialist country. Cambodia is one example of this and our position is 
that the country must be governed by its own people,” Mr Ye said. 


Noting that China and Vietnam had been “like two brothers" in the 1950's and 1960's, Mr 
Ye said that relations between the two countries were now in "very regrettable" shape, 
a direct result of Hanoi's invasion of Cambodia in late 1978. 


Chinese Foreign Minister Wu Xueqian has accepted an invitation to visit Poland next 
year, according to the sources who said he was likely to take the opportunity to also 
pay official visits to Bulgaria and Czechoslovakia. Mr Wu returned early this month 
from visits to East Germany and Hungary, the first visit to Soviet bloc countries by a 
Chinese diplomatic chief in a quarter of a century. 


Alongside a gradual improvement in relations with Moscow, Beijing has begun to seek a 
rapprochement with Eastern bloc countries, and has said on several occasions that it is 
ready to establish party-to-party relations with Eastern Europe, exclusively the Soviet 


Union. 
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RENIMN RIBAO HAILS DPRK PROPOSAL ON TALKS 


HK220411 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 22 Jun 86 p 6 
["Short Commentary" "Positive New Proposal" 


[Text] On 17 June, the DPRK People's Army Supreme Headquarters issued a press release 
proposing talks between North Korean, U.S., and South Korean military authorities in 
order to alleviate the tension on the Korean peninsula, to ease the confrontation, and 
to create favorable conditions for the peaceful reunification of Korea. This has been 
another positive move taken bythe DPRK since the beginning of this year with a view 
toward promoting the peaceful reunification of its motherland. This proposal has great 
positive significance for easing the military confrontation between the North and the 
South, for alleviating the tension on the Korean peninsula, for resuming the dialogue 
between the two sides, and for introducing a new, peaceful situation. The Chinese 
people completely endorse this proposal. 


Since 1985, thanks to the unremitting efforts made by the DPRK and the responses made 
by South Korea, there have been several economic talks between the two sides, Red Cross 
talks, and preparatory talks for a joint session of their assemblies. The first 
exchange of visits between North and South Koreans and their relatives in the South and 
the North in the 41 years of the division of the country had brought about an 
encouraging situation on the Korean peninsula. It is regrettable that paying no heed 
to North Korean advice and warnings, the U.S. and South Korean authorities conducted a 
large-scale joint military exercise in February this year as scheduled, thus 
introducing an uneasy atinosphere on the Korean peninsula and leading to the suspension 
of the dialogue between the North and the South. 


In its press release, the DPRK People's Army Supreme Headquarters points out that the 
tension on the Korean peninsula must be alleviated as quickly as possible and that 
“only by alleviating the military tension can the suspended dialogue be resumed under 
favorable circumstances." The purpose of the new DPRK proposal for trilateral talks 
between the military authorities is precisely to break the deadlock, to seek the 
reopening of the dialogue, and to seek an appropriate way to achieve peaceful 
reunificetion on the basis of mutual trust. North Korea indicates that so long as they 
are favorable to peace, all U.S. and South Korean proposals can be discussed. This 
once again shows that Northern Korea is sincere. Over the past few days, the new 
proposal put forward by North Koree has aroused international attention. People are 
looking forward to a positive U.S. and South Korea response to it. 


TIAN JIYUN MEETS JAPANESE BUSINESSMEN 19 JUNE 


OW191356 Beijing XINHUA in English 1331 GMT 19 Jun 86 


[Text] Beijing, June 19 (XINHUA) -- Chinese Vice-Premier Tian jiyun met here today 
Masami Kadota, president of the Electric Power Development Company of Japan, and his 
party. The Vice-Premier expressed his appreciation of the Japanese firm's enthusiasm 
for cooperation wit.. China in the field of electric power. He also expressed his hope 
for increased coal trade between China and Japan. 


The Japanese entrepreneurs arrived Tuesday at the invitation of Wang Zhen, honorary 
president of the China Association for International Friendly Contacts, who gave a 
dinner today at the state guesthouse for his guests. 
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FURTHER REPORTAGE ON HU YAOBANG'S EUROPEAN TOUR 


Briefs Craxi on Foreign Policy 
OW201414 Beijing XINHUA Domestic Service in Chinese 0649 GMT 20 Jun 86 


[By reporter Huang Changrui] 


[Text] Rome, 19 Jun (XINHUA) -- Italian Prime Minister Craxi held a grand banquet 
tonight at Villa De Madama in honor of the visiting Chinese Communist Party General 


Secretary Hu Yaobang. 


Craxi spoke first, warmly welcoming Hu Yaobang's visit to Italy. He said: Hu 
Yaobang's visit "shows the importance of consultations between China and the European 
Community which serve to keep the world in balance." He said: "China is an important 
factor of great wisdom and moderation which plays an active role in reinforcing 
cooperation on an international scene fraught with tension and crises." 


On bilateral relations, Craxi said: There is no dispute between Italy and China. On 
major international issues, especially those which concern peace, stability, and 
security, “there exists an encouraging convergence of their points of views."" He 
pointed out: With the support of the two governments, trade between the two countries 
has greatly expanded in recent years. The cooperation between the two countries in the 
fields of science and technology is rapidly developing. 


In his speech, Hu Yaobang reviewed the long history of friendly exchanges between the 
two peoples. He went on saying: "Sino-Italian trade in 1985 was already in the 
forefront in trade among various Western European countries. The two ‘'3-Year Plans for 
Cooperation and Development’ and the Plan for Technical and Scientific Coopeation 
between the two countries are being effectively implemented, cultural exchanges and 
contacts between civilians of the two countries are also on the increase. Your country 
has adopted an open-minded approach on technology transfers and a positive attitude in 
providing loans and grants and in setting up joint ventures. All this is farsighted 
and conducive to promoting common development. There is no conflict of fundamental 
interests, and there are no outstanding issues between Italy and China. They only have 
a common desire to continuously strengthen friendship and cooperation. There are broad 
prospects for Sino-Italian relations based on the principles of mutual respect, 
equality and mutual benefit." 


On China's foreign policy, Hu Yaobang said: "to oppose hegemonism, safeguard world 
peace, develop friendship and cooperation with all other countries and promote common 
prosperity is the aim of our foreign policy. World peace is indivisible while the 
security of all nations is closely interrelated. As an Asian nation, China is 
concerned with peace and stability in Asia. At the same time, it is also concerned 
with peace and stability in Europe and the Mediterranean because they are vital to 


world peace.” 


He emphatically pointed out: "When it comes to those vital issues such as peace and 
development, all countries should have a say on the basis of equality no matter whether 
they are big or small, rich or poor, strong and weak. All of them should be able to 
make their own contribution. World affairs should not be left at the mercy of the 
superpowers. Now more and more nations are determined to grasp their destiny in their 
own hands and engaged in active moves to curb aggression and prevent war. This makes 
us believe that the cause of working for a lasting peace in the world is full of 
hope." At the end of his speeci, Hu Yaobang said that he was eagerly looking forward 
to Prime Minister Craxi's third visit to China at an earlier date. 
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Chinese Vice Premier Li Peng, Vice Chairman Fei Xiaotong of the Chinese National CPPCC 
Committee, and Chinese Ambassador to Italy Du Gong attended the banquet on invitation. 
Also present at the banquet were Italian Minister Without Portfolio for Scientific and 
Technological Research Granelli; Minister of Tourism and Public Entertainment 
(Pandolfi); Minister of Rural Development Lagorio; and famous Italian singer Pavarotti 
who is scheduled to visit China soon. 


Meets Italian Parliament Leaders 
OW210118 Beijing XINHUA Domestic Service in Chinese 1631 GMT 20 Jun 86 
{By reporters Yu Jiafu and Huang Changrui|] 


[Text] Rome, 20 Jun (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, met with Fafani and Jotti, the presidents of the Senate and the Chamber of 
Deputies of Italy respectively, in their offices this morning. During his conversation 
with Fafani, Hu Yaobang said that Mr Fafani was one of the first Italian leaders to 
visit China and that Mr Fafani has made important contributions to the growth of 
Sino-Italian friendship. 


Fafani said that China is playing an increasingly important role in international 
affairs, and people are‘ paying more attention to its voice of justice. 


During his conversation with Jotti, Hu Yaobang said: "Our domestic and foreign 
policies are currect. Some people outside China might have some doubts about the 
correctness of our policies, but now fewer and fewer people dv as time goes by." 


Jotti said: "I visited China 3 years ago [as received] and great changes have taken 
place since then." Hu Yaobang said: "We welcome you to v)sit China again." 


Earlier in the day, Hu Yaobang met with Italian Foreign Minister Andreotti and Defense 
Minister Spadolini. In the company of Spadclini, Hu Yaobang laid a wreath at the 
Unknown Martyrs’ Tomb of the Motherland's Altar beside the Falazzo Di Venezia in 
downtown Rome. 


Although his schedule was very tight today, General Secretary Hu managed to find time 
to take a walk along the famous Piazza Navona and appreciated the fountain in the 
center of the piazza and the magnificent architecture surrounding it. Italian people 
and foreign tourists on the piazza greeted Hu with smiles; and some of them waved to 
this guest from afar. 


Welcomed by R«me Mayor 
OW211431 Beijing XINHUA Domestic Service in Chinese 1641 GMT 20 Jun 86 
[By reporters Yang Yuanhua, Li Zienggang] 


[Text] Rome, 20 Jun (XINHUA) -- Nicola Signorello, mayor of Rome, held a grand 
ceremony at the Rome City Government to welcome General Secretary Hu Yaobang this 
morning. Both sides spoke at the welcoming ceremony. They extolled the traditional 
friendship and exchanges between the ancient, civilized Chinese and Italian nations. 
They pledged to pass on the torch of friendly cooperation from generation to generation 
and make concerted efforts toward maintaining world peace and prosperity. 
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In his speech, Signorello extended his warmest welcome to CPC General Secretary Hu 
Yaobang on his first visit to the Rome City Government. He said: General Secretary Hu 
Yaobang's visit "is an event of historical significance in Italian-Chinese relations." 
Recalling the traditional friendship and exchanges between Italy and China, he said 
that the heroic merchant of Venice, Marco Polo, had contributed to Europe's 
understanding of the power and greatness of China. The mayor of Rome also praised 
China for "making immeasurable and irreplaceable contributions" to world peace. 


General Secretary Hu Yaobang thanked the Rome City Government for according him the 
ceremonious welcome and said that he would surely take back home the city residents; 
profound friendship for the Chinese people. Hang _ said: “Arriving in Rome -- 
1,000-year-old ancient city which has contributed a magnificent civlization to mankind 
-—- I can see for myself not only the grandiose vestiges of ancient Roman civilization 
but also the great achievements of contemporary culture, science, and technology. He 
added: "After going through all the vicissitudes, Rome has become even more lively and 
prosperous. This vividly shows the everthriving creativity of the Italian people." 


Recalling the age-old relations between Rome and China, he said: "Today, nearly 2,000 
years from our first contact, our relations far exceed that of our ancestors. In 
recent years, Rome has occupied a proud place in the promotion of Italian-Chinese 
friendly cooperation.” Referring to the inauguration of the Beijing-Rome flight by the 
Civil Aviation Administration of China by the end of June, he called it the air "silk 
road" of the 20th century. 


He concluded: "In those ancient times, our ancestors went through much hardship to 
establish friendly contacts. Today, we are obliged and, at the same time, in an even 
better position to greatly promote the friendship between our two nations for the 
common benefit of our peoples and in the interests of world peace. Let us make 
concerted efforts to pass on the torch of Sino-Italian friendship from generation to 
generation." 


The major and Hu exchanged gifts at the welcoming ceremony. The gift given by the 
mayor was a brass statue of the “she-wolf and the infants" -- the insignia of the city 
of Rome. The gift given by General Secretary Hu was a large porcelain plate bearing 
the portrait of the great Italian poet Dante. 


After the ceremony, General Secretary Hu visited, in high spirits, the museum of the 
city government and the study of the mayor in the compary of Signorello. On the 
balcony of the study, he had a panoramic view of the vestiges of the ancient Roman 
plaza. 


Meets President Cossiga 
0W202354 Beijing XINHUA in English 2332 GMT 20 Jun 86 


[Text] Rome, June 20 (XINHUA) -- Italian President Francesco Cossiga met Chinese leader 
Hu Yaobang here today for talks on bilateral relations and cooperation, East-West 
relations, and the Afghanistan and Kampuchea issues, Chinese and Italian officials said. 


Hu, general secretary of the Central Committee of the Communist Party of China, flew in 
Thursday for a five-day official visit, the last leg of his 16-day four-nation European 
tovr which included Britain, Federal Germany and France. 


I. 23 Jun 86 G4 PRC INTERNATIONAL AFFAIRS 

WESTERN EUROPE 
A spokesman for the Chinese Foreign Ministry said the two leaders expressed 
satisfaction over the development of friendly relations between the two countries and 
they were full of confidence in the bright prospects of future Sino-Italian cooperation. 


A press official of the Italian presidential palace said Cossiga also discussed with Hu 
East-West relations, and the Afghanistan and Kampuchea issues. The meeting was 
followed by a luncheon hosted by Cossiga. Later in the afternoon, Hu called on former 
Italian President Sandro Pertini. 


Meets Former Italian President 
0W212157 Beijing XINHUA Domestic Service in Chinese 0628 GMT 21 Jun 86 
[By reporters Yu Jiafu and Huang Changrui] 


[Text] Rome, 20 Jun (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, who is visiting here, called on former Italian President Pertini this 
afternoon at the (Justiniani) Palace. 


Pertini, 90 years old, insisted on meeting with Hu Yaobang in the office the government 
provides him. When he saw Hu Yaobang, he asked in a cordial tone: "How is China?" Hu 
Yaobang replied: "China is doing very wel]. It is stable politically, and its economy 
is developing. Since you are an old friend of the Chinese people, I must see you while 
I am visiting your country." 


Pertini said: "I hope to see China do well. The visit I made there several years ago 
was exceptionally inspiring. I will never forget my trip to China." In particular, he 
stressed that his meeting with chairman Deng Xiaoping was unforgettable. 


When Hu Yacbang inquired about Peortini'’s daily life, the latter said: "Very good. I 
can sleep and eat." Hu Yaobang said: "We are very glad to hear that. Chairman Deng 
Xiaoping asked me to convey his regards to you." 


Then Hu Yaobang presented a pair of jade cranes to Pertini as an expression of hope for 
good health and longevity. Pertini rose to receive the gift and said to Hu Yaobang: 
“Please give my kindest regards to Deng Xiaoping and the great Chinese people." 


Before Hu Yaobang's departure, Pertini kissed him on the cheek and said: "Best wishes 
to China and to yourself!" Although Hu Yaobang asked Pertini not to see him out, 
Pertini still insisted on escorting the guest to the door. 


Li Peng Meets Bruno Corti 
OW210132 Beijing XINHUA in English 0015 GMT 21 Jun 86 
[Text] Rome, June 20 (XINHUA) -- Chinese Vice-Premier Li Peng met Italian Vice-Foreign 
Minister Bruno Corti here this afternoon for talks on bilateral, economic and trade 
relations, Chinese sources close to the talks said. The Chinese vice-premier is here 


accompanying Chinese Communist Party leader Hu Yaobang on an official visit. 


During the talks, the two men explored ways to further expand economic and trade 
cooperation between their countries. 
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Both of them expressed the hope that the two countries strengthen cooperation on the 
basis of the existing good relations of cooperation. 


Earlier, Li Peng met with President of the Italian concern IRI Groun Romano Prodi and 
vice-president of the ENI group Grignaschi respectively. Li Peng said to Prodi that 
China and Italy have good political relations. As far as economy is concerned, China 
has abundant resources and there exists much room for cooperation between the two sides. 


Prodi said the cooperation between IRI and China has been ‘fruitful and expressed the 
desire of continuing to be open to China and engaging in long-term projects of 
cooperation. Li Peng said to Grignaschi that both sides shculd continue exploring new 
cooperative projects. 


Hu Talks With PCI Leader Natta 
OW212019 Beijing KINHUA Domestic Service in Chinese 1501 GMT 21 Jun 86 
{By reporters Yu Jiafu and Huang Changrui] 


{Text} Rome, 21 Jum (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, held talks with Alessandro Natta, general secretary of the Italian Communist 
Party [PCI], at PCI headquarters this morning. 


After the talks, an official of the International Liaison Department of the CPC Central 
Committee told reporters that the two sides had held 2 hours of intensive talks in a 
cordial and comradely atmosphere on the relation between the two parties and a series 
of international issues, including the European situation. 


Hu Yaobang said: We are statisfied with the development of the relations between our 
two parties based on the principle of full independence, equality, mutual respect, and 
non-interference in each other's international affairs. The development of our two 
parties' relations is conducive to .urther strengthening the friendly celations between 
our two countries and to world peace. 


Hu Yaobang said: "After our two parties resumed relations, two general secretaries of 
the Italian Communist Party, Berlinguer and Natta, have visited China, and both of them 
have invited me to visit their party. Now I am very glad to pay this return visit to 
the Italian Communist Party by taking advantage of my visit to your country." 


General Secretary Natta said: "We are very grateful to General Secretary Hu Yaobang 
for paying a visit to the Italian Communist Party. We value highly this visit made by 
General Secretary Hu.” 


He said: For a long time, the Italian Communist Party has rcgarded the development of 
its friendly and cooperative relations with the CPC and the Chinese people as the most 
fundamental component part of its foreign policy. We are glad to have been able to 
establish these exemplary and open relations with the CPC. We alse hope to establish 
relations with labor parties, social democratic parties, and other parties seeking 
liberation and democracy of all countries. 


Natta said: While reiterating our party's basic policy, we wish to stress all the more 
the importance of Europe. In our struggle to build socialism, we: will strenously seek 
to reach understanding with other parties engaged in the workers’ sovement. 
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Referring to Hu Yaobang's 4-nation trip, General Secretary Natta said that the visit 
was of vital significance and would have an enormous effect on the development of 
political, economic, and trade cooperation between principal West European countries 
and China. 


Hu Yaobang said: On this visit to the four West European countries, I have had 
extensive contacts with people of all communities. This visit is successful, and it 
has further promoted the long and steady development of China's friendly and 
cooperative relations with the West European countries. 


At the talks, Hu Yaobang briefed PCI comrades on China's political and economic 
situation, especially the fruitful results of its economic reform. 


At 0900 this morning, when General Secretary Hu Yaobang came from the Rome Hotel where 
he was staying to PCI Headquarters, he was accorded a rousing welcome by General 
Secretary Natta and other leading cadres of the Italian Communist Party. A young woman 
presented a bouquet to Hu Yaobang. 


The talks took place in the conference room of the Italian Commmist Party's 
Secretariat. On the conference room wall were portraits of Marx, Lenin Gramsci, and 
Togliatti. Attending the talks were Li Peng, member of the Political Bureau of the CPC 
Central Committee; Zhu Liang, head of the lnternational Liaison Department of the CPC 
Central Committee; and Du Gong, Chinese ambassador to Italy. 


Attending the talks from the Italian Communist Party were members of the Secretariat of 
the PCI Central Committee and members of its leading organs, including (Ajily Aukato), 
(George Napolitano), and Aldo Tortorella, as well as Giancaro Pajetta, member of a 
leading organ of the PCI Central Committee. At nwon today, General Secretary Natta 
hosted a luncheon party at (Da Finch) Hotel in honor of General Secretary Hu Yaobang. 


Holds Press Conference 
0W211555 Beijing XINHUA in English 1545 GMT 21 Jun 86 


[Text] Rome, June 21 (XINHUA) -- Chinese Communist Party leader Hu Yaobang told 
reporters here today that his visit to Italy will help further Sino-Italian friendship 


and cooperation. 


Speaking at a one-hovr press conference on the third day of his visit to the country, 
Hu said that his talks with Prime Minister Bettino Craxi and other Italian leaders as 
well as his meeting with Italian Communist Party General Secretary Alesandro Natta had 
offered him an cpportunity to exchange veiws with the Italians on international issues 
of common concern and to discuss with them ways of promoting the friendly relations 
between the two couitries and the two parties. As a result, he said, “our mutual 
understanding has been deepened and our friendhsip reinforced." 


His tour of Western Europe, Hu noted, is aimed to seek comoa ground and not 
differences. In that regard, said the Chinese party leader, “my visit has proved to be 
a success.” 


Asked about the talks he had with the leaders of Britain, Federal Germany, France and 
Italy, Hu said that despite some differences, he has found there is a common language 
between them on the fundamental iseve facing mankind, i.e., the issue of preserving 
world peace. Europe, as a strong entity, will be in a position to play a significant 
and positive part in securing peace on earth, he stressed. 


I. 23 Jun 86 G 7 PRC INTERNATIONAL AFFAIRS 

WESTERN EUROPE 
Hu also answered questions on China's foreign and domestic policies, such as China's 
relations with the Soviet Union, Kampuchea and Afghanistan, China's economic ties with 
West European countries, and inter-party relations between the Chinese and Italian 
Communists. 


After the press conference, Hu and his party went to a luncheon hosted in his honor by 
the Italian Communist Party General Secretary. He is to have a meeting with cadres of 
the Italian Communist Party this afternoon. 


Comments on USSR Ties, Other Issues 
OW220751 Beijing XINHUA Domestic Service in Chinese 1549 GMT 21 Jun 86 
[By reporters Feng Bin, Huang Changrui, Li Zhengang] 


[Text] Rome, 21 Jun (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, said at a noontime press conference in Rome today that Europe is "a strong 
entity,” and that there are broad prospects for Sino-European cooperation. 


Hu Yacbang said: "If European countries consult each other and coordinate their 
actions on major issues, they will be in a position to play a significant and positive 
role in securing peace on earth and expediting common development." 


When asked to comment on the prospects for cooperation between China and Europe, Hu 
Yaobang said: “I think there are broad pros»ects in the fields of safeguariing world 
peace and in economic and technical cooperation. As far as China is concerned, it will 
maintain a steady and lasting momentum for cooperation." 


Hu Yaobang also requested Vice Premier Li Peng to brief the press on Sino-European 
economic cooperation. Li Peng pointed out: The trade voiuem between China and the 
four European countries [that Hu Yaobang has visited] registered a fairly high growth 
of approximately 30 percent in 1985. We have had discussions on the prospects for 
economic cooperation with each of the four countries. China needs to import advanced 
technology and managerial expertise. There will be broad prospects for cooxreration in 
such areas as communications, energy, electronics, telecommunications, metallurg.. and 
nonferrous metallurgy. There are roughly three methods of cooperation: First of all, 
China, which has sustained deficits in varying degrees in its trede with the four 
countries, hopes that they will buy more Chinese goods so that China can pay for its 
equipment and technology imports. The second method takes the form of extending loans 
to China on favorable terms. Li Peng thanked Italy for the good work it has done in 
this area. The third method is to establish foreign-owmed enterprises, joint ventures, 
or multilateral enterprises in China. 


Answering a question on CPC-PCI relations, Hu Yaobang said: "Following the resumption 
of CPC-PCI relations, two PCI general secretaries have visited China and have invited 
me to visit the PCI. [as received) My official visit to the PCI is fair and 
reasonable. The CPC and the PCI hold identical views on a broad range of issues. 
Because of different historical backgrounds and situations, we have differences in some 
issues. These differences are secondary and will not affect the two parties’ 
friendship and unity. We discussed inter-party relations and each other's viewpoints 
on major issues. We did not discuss any issues involving Italy's internal problem." 
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On Sino-Soviet relations, Hu Yaobang said: The development of Sino-Soviet economic and 
friendly cooperation has been relatively smooth. Both sides are quite satisfied with 
the progress in this area. China also hopes that there will be normalization in the 
political area. Regrettably, however, there has been no substantial progress in this 
regard. 


Commenting on the new Soviet leaders' foreign policy, Hu Yaobang said: They have put 
forward many new proposals, but "I am noc sure" whether or not the talks between the 
Soviet Union and its principal adversary, the United States, can be successful. 


Answering a reporter's question on his view about Vietnam's proposal on "troop 
withdrawal," Hu Yaobang said: "Vietnam has no plan to withdraw its troops from 
Cambodia; their claim of withdrawing troops is a fraud. It has been 3 years since they 
said they would withdraw troops from Cambodia. There are now three resistance forces 
in Cambodia fighting the Vietnamese armed forces, and the Khmer Rouge is one of them. 
If we write off the Khmer Rouge now, it would mean defeat! World public opinion must 
not be deceived by this proposal. 


Asked whether he had raised the question of China joining the General Agreement on 
Tariffs and Trade [GATT] during his talks in Italy, Hu Yaobang said the issue was not 
discussed. He added, however, that since China was one of the GATT founders and the 
government of the People's Republic of China is the only legitimate government of 
China, the PRC's proper role in the GATT should be reinstated. 


Remarks on Defense Expense 
OW211756 Beijing XINHUA in English 1747 GMT 21 Jun 86 


[Text] Rome, June 21 (XINHUA) -- Chinese Party leader Hu Yaobang said here today that 
China will not spend much money on arms purchases although it might import some 
advanced defense equipment and technology from other nations. 


Hu, who arrived here Thursday for a four-day official visit, told a press conference 
that "China has now concentrated its financial and human resources on its economic 
development. We will not spend much on arms expansion including arms purchases, for we 
cannot afford to do so." 


Vice-Premier Li Peng, who was also at the press conference, said China is satisfied 
with the development of economic cooperation between China and West European 
countries. "The volume of China's trade with West European countries has increased 
significantly," Li said, adding that China wants to expand economic cooperation with 
foreign countries in the future, especially in the fields of transport, 
telecommunications, electronics and metallurgy. 


Listing three ways toward better cooperation, Li called on the four European nations 
they have been visiting to buy more goods from China for a balanced trade; to offer 
preferential loans to China to enable it to import more; and to invest more in joint 
ventures or independent enterprises. He expressed gratitude to the Italian Government 
for providing China with preferential loans. 


Referring to China's steel tube project now inviting foreign bidders, he said that 
there still are opportunities for Italian entrepreneurs to win the bidding for the 
project if they are more competitive in the offer of preferential loans. 
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Supports Proposal on Cambodia 
OW211739 Beijing XINHUA in English 1732 GMT 21 Jun 86 


[Text] Rome, June 21 (XINHUA) -- China supports the eight-point proposal fc. the 
peaceful solution of the Kampuchea issue, visiting Chinese Party leader Hu Yaobang said 
at a press conference here today. The proposal was put forward by the Coalition 
Government of Democratic Kampuchea in mid-March. 


When asked about the Hanoi-vaunted partial withdrawal of Vietnamese troops, the general 
secretary of the Chinese Communist Party said that the withdrawal is a "swindle" aimed 
at cheating public opinion. 


Hu went on to say that all the resistance forces of the tripartite coalition government 
are waging armed struggle against Vietnamese aggression, and warned that the world must 
not be taken in by any attempt to exlude Democratic Kampuchea (Khmer Rouge) from a 
solution to the Kampuchea issued. If Democratic Kampuchea, the backbone of the armed 
struggle, is excluded, "which force will be strong enough to resist the Vietnamese 
aggressors?" he asked. 


Hu said that Vietnam has brought destruction and sufferings to the Kampuchean people 
and China supports the eight-point proposal of the Coalition Government of Democratic 
Kampuchea headed by Samdech Norodom Sihanouk. 


Li Peng Meets Italian Counterpart 
OW211854 Beijing XINHUA in English 1849 GMT 21 Jun 86 


[Text] Rome June 21 (XINHUA) -- Visiting Chinese Vice-Premier Li Peng met here today 
with his Italian counterpart Arnaldo Forlani for talks on further Sino-Italian economic 
cooperation. During the meeting, Li briefed Forlani on China's policy of opening to 
the outside world, rural reform and the vigorous development of small and medium-sized 
enterprises. 


Forlani told his Chinese guests about the industrial and agricultrual development in 
Italy, and said that China and Italy have a bright future in their friendly and 
cooperative relations. They also discussed the prospects of further expansion of 
economic and technological cooperation between the two countries. 


a Hu Addresses Italian Communists 


0W211922 Beijing XINHUA in English 1907 GMT 21 Jun 86 


[Excerpts] Rome, June 21 (XINHUA) -- The sincere and friendly relations based on equal 
footing between the Communist Party of China (CPC) and the Italian Communist Party 
(ICP) can be rated as a model of party-to-party relations, General Secretary Hu Yaobang 
said here today at a meeting with cadres of the ICP. 


As comrade Hu Yaobang and Li Peng, vice premier and member of the Political Bureau of 
the Central Committee of the CPC, Zhu Lian, head of the Liaison Department of the 
Central Committee of the CPC, and other Chinese comrades arrived at the ICP Rome 
provincial committee's headquarters in the company of Italian Communist Party General 
Secretary Alessandro Natta, they were given an enthusiastic welcome by Italian 
Communists present at the hall. 


I. 23 Jun 86 G 10 PRC INTERNATIONAL AFFAIRS 
WESTERN EUROPE 


Paolo Bufalini, member of the ICP leadership, introduced the Chinese comrades to the 
floor, then ICP Rome Provincial Committee Secretary Goffredo Bettni delivered a warmly 
worded welcoming speech. Amid loud and lasting applause, Comrade Hu began his speech 
with a comradely tribute to the ICP and Italian Communists. 


General Secretary Hu's 20-minute speech had been frequently interrupted by applause 
from the floor before his last work aroused an unusually enthusiastic, standing 
applause. As the meeting which proceeded in a very warm and comradely atmosphere came 
to an end, the Italian Communists bid a heart-touching farewell to General Secretary Hu 
and other Chinese comrades. 


Hu's Address 
HK230924 Beijing RENMIN RIBAO in Chinese 23 Jun 86 p 1 


("General Secretary Hu Yaobang's Address When Meeting Italian Communist Party [PCI] 
Cadres on 21 June 1986"" -- capitalized passages published in boldface] 


(Text ] 

Dear Comrade Natta, 
Dear Comrade Bufalini, 
Dear Comrades, 


This morning I had cordial and friendly talks with Comrade Natta and other leaders of 
your party, and now I am very happy to be meeting you comrades here again. 


Our two parties were born in the same year. In the past 65 years, the members of the 
CPC have consistently watched with admiration the long and glorious course followed by 
your party, which was founded and nurtured by Cranci and Togliatti. During the years 
of the anti-fascist war, the PCI, together with other democratic forces, waged an 
extremely arduous struggle, and the glorious achievements of many outstanding party 
members are still being made today. After the war, your party proceeded from Italy's 
realities in advocating the unity of all democratic and progressive forces, and waged 
an heroic struggle to defend national sovereignty and independence, in preserving world 
peace and security, and in seeking the fundamental interests of the masses. Your party 
has taken deep root among broad sections of society and enjoys very high prestige in 
the international workers' movement. Not long ago you successfully convened your 17th 
national congress. The congress embodied the principled stand in your own hands and 
displayed an excellent atmosphere of solidarity and democracy and the scientific spirit 
of rich innovation and bold exploration. As Comrade Togliatti said: "We have come a 
long way and are going a long way." Today the PCI, with its glorious history, is 
striding toward a bright future as it continually overcomes difficulties and obstacles 
on the way ahead. 


Comrades, back in the years of the war against facism, our two parties expressed 
support for each other. Since Comrade Enrico Berlinguer's visit to China in 1980, the 
traditional friendship and cooperative relations between our two parties have entered a 
new period of development. Comrade Alessandro Natta's visit to China last year, and 
his return visit I am now paying to your esteemed party, have again expressed the 
profound friendship between our two parties. I can say without exaggeration that the 
relations of equality, sincerity, and friendship between our two parties may be rated 
as a model of inter-party relations. 
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Why have our two parties been able to build this new kind of close relationship? I 
hold that there are three main reasons: FIRST, BOTH OUR PARTIES ADOPT A SCIENTIFIC 
APPROACH TOWARD MARXISM. 


Marxism is a sharp weapon for observing things and understanding the world and a guide 
propeliing our social progress. It is continually developing scientific system of 
ideology. Both parties share an understanding that as a science, Marxism itself 
requires a scientific approach. The major victories achieved and serious setbacks 
suffered by the CPC have taught us with both positive and negative examples tht 
Marxism, far from being an immutable rigid dogma, must be constantly developed and 
enriched in the course of practice. We must be good at rejecting individual principles 
which are either outdated or proved through practice to be inapplicable, and at 
replacing them with new ones while adhering to the fundamental principles. Marxism is 
the supreme crystallization of the spiritual civilization of all mankind. In advancing 
Marxism under the new historical conditions today, we must continuously assimilate and 
summarize, in a critical way, the latest achievements of human civilization. Here I 
recall Comrade Berlinguer's article written in 1983 to mark the centenary of the death 
of Marx, entitled "Marxism at the End of the 20th Century." The article contained this 
passage: “Marxist teaching is that actual historical and social progress is 
undoubtedly affected by thought and ideology, but in the course of this progress, 
thought and ideology (including revolutionary ideology and Marxist ideology) are also 
constrained by the actual movement, which even produces actual changes, and they 
gradually gain new meanings, forms, and contents." I appreciate this scientific 
approach of Comrade Berlinguer toward Marxism. 


Facts have proven that there is no fixed formula as to how different countries should 
approach socialism and how they should build socialism, nor can we find a set of ready 
answers in books. Socialism is ultimately still in the process of practice. In the 
West, under the new and complicated conditions since the war, you are now exploring 
paths toward socialism; in the East, we are currently carrying out reforms, perfecting 
the socialist system, and exploring a way to build socialism with Chinese 
characteristics. We have never concealed the fact that thc tasks facing us are 
extremely complex and arduous, and we have not the slightest doubt that Marxism 
undergoes great development in the complex and ardous practice of transforming society 
and nature. We firmly believe that so long as we are bold in practice and skilled in 
continually summing up experience, our explorations and efforts will be successful and 
we will thus make our proper contributions toward the progress of human society and the 
development of Marxism. SECOND, BOTH PARTIES STEADFASTLY REPRESENT THE FUNDAMENTAL 
INTERESTS OF THE PEOPLE OF THEIR RESPECTIVE COUNTRIES AND THE WORLD AT LARGE IN 
INTERNATIONAL AFFAIRS. 


Preserving national independence, seeking the development of society, and striving for 
world peace are the common aspirations of the whole of mankind, and they also represent 
the irrestistible tide of history. Our two parties have come to realize from their 
practice that the interests of our people at home are fundamentally in conformity with 
those of the people of the rest of the world. Communist Party members whose basic 
point of departure is the people's fundamental interests must make tremendous efforts 
to conform to and represent this tide of history; ~nly thus can they develop and 
strengthen their own contingent. For this reason, both parties cherish our national 
independence and safeguard our national dignity and at the same time respect the 
independence and dignity of other countries. We are both dedicated to the development 
of our respective countries, support Third World countries in their efforts to develop 
their national economy, and strive to promote economic prosperity in the world. 
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Both our parties are firmly opposed to the threat of war, nuclear war in particular, 
and are against the arms race and any form of aggression and expansion. In 
international affairs, both parties have always independently decided on their 
respective stands according to the right or wrong of an issue, and have resolutely 
safeguarded the fundamental interests of the people of their respective countries and 
the world at large. We neither echo nor work hand in glove with, but denounce and 
oppose, the views and acts of injustice of big, rich, and strong countries of bullying 
small, poor, and weak ones, and attempts by big countries to dominate the world. It is 
precisely in this common understanding and similiarity of stand that our two parties 
find common language on a wide range of international issues. 


THIRD, BOTH OUR PARTIES STICK TO THE CORRECT PRINCIPLE GUIDING INTER-PARTY RELATIONS. 


Although our two parties use different ways of expressing the basic principles on 
party-to-party relations, we have both reached a common view based on our own 
experiences. The party in each country should be independent and maintain the 
initiative in its own hands, and there is no such thing as a center of leadership. 
Yours was one of the first parties to put forward such an important idea. 


It is our common belief that every Communist Party, large or small, new or old, and in 
or not in power, should each hold itself responsible for the people of its own country 
and has the right to make its own decisions and manage its own affairs. Party-to-party 
relations should be those of mutual independence and complete equality. 


It is entirely normal that, due to different histories, experiences, and situations, 
each party should have a different view or approach toward certain questions. Such 
differences should be mutually recognized and respected. 


All communist parties, with a large or small membership and a long or short history, 
and in or not in power, have their own strong and weak points, and they can all make 
their contributions to developing and enriching Marxism through practice. No party 
should be allowed to regard its judgment on right and wrong as the criterion for truth 
or falsehood and impose it on other parties. Nor should any party be allowed to 
monopolize the key to the treasure house of the theory of Marxism and to prevent others 
from exploring and developing Marxist theory. 


There is no justification for any party to consider itself privileged and to place 
itself above other parties. No party should make irresponsible remarks or criticisms 
on the internal affairs of other parties. Nor should any party take advantage of its 
relations with another party to oppose a third party. 


Our two parties have strictly adhered to these principles in practice. Hence, 
differences in situation and experience and certain differences resulting from them, 
far from affecting mutual understanding and trust, have actually resulted in mutual 
enlightenment and mutual study and advancement, and we have made all the greater 
efforts to explore the truth. 


Comrades, our party is extremely satisfied and happy with the relations of close 
friendship and cooperation between the Chinese and Italian parties. May I take this 
opportunity to thank the members of the PCI for their sympathy and ort for our 
cause and the Italian people and friends in all circles for their fri toward the 
Chinese people. Our country is launching its Seventh 5-Year Plan this 
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We hope that, as a result of 60 or 70 years of hard work beginning now, we will be able 
to attain a level approaching the developed countries by the mid-2lst century, and to 
build China into a modern socialist country with a high degree of civilization and 
democracy. In concluding my address, I warmly welcome the comrades of the PCI present 
here tody and those who are not here, and Italian friends in all circles, to come to 
China and have a look if they get the chance, and to put forward their valuable views 
and suggestions on the cause we are undertaking. This will be sincere support and help 
for us. 


Thank you all. 
Delegation Tours Venice 
0W230010 Beijing XINHUA in English 2356 GMT 22 Jun 86 


[Text] Venice, Jum 22 (XINHUA) -- After two and a half days of intensive talks and 
meetings in Rome, Italy's capital, Chinese Communist Party General Secretary Hu Yaobang 
today toured Venice, the world-famous lagoon city. 


Hu and his party, including Vice Premier Li Peng and Vice Chairman of the National 
Committee of the Chinese People's Political Consultative Conference Fei Xiaotaong, were 
met at Venice airport by Italian Minister of Labor Gianni de Michelis, Governor of 
Venice Province Ugo Trotta and Mayor of Venice Nereo Laroni. 


The visit to Venice has historical significance, Li noted at a luncheon on the scenic 
isle of Torcello hosted by Minister Michelis. Venice was where Marco Polo, the famous 
Italian explorer, began his renowned China tour 700 years ago, a trip that resulted in 
a bridge of friendship between Italy and China. 


Venice also plays an important part now in developing Italian-Chinese friendship and 
cooperation, Li said. It is also symbolic, Li told the Italian hosts, that a senior 
member of the Chinese delegation, Professor Fei, is from Suzhou, China's lagoon city 
that has sister ties with Venice. 


The Chinese guests attended a concert this evening at Labia Palace, followed by a 
dinner there in Hu Yaobang's honor given by Italian Minister of Health Costante Degan. 
He and the Chinese delegation are scheduled to leave Venice tomorrow morning to visit 
Turin. 


Hu Meets PRC Embassy Personnel 
0W230054 Beijing International Service in Mandarin 0900 GMT 22 Jun 86 


[Excerpts] General Secretary of the CPC Central Committee Hu Yaobang met and addressed 
cadres of the Italian Communist Party in Rome on the Afternoon of 21 June. In his 
speech, he said that he was very much satisfied and delighted with the close friendship 
and the cooperative relations between the two parties. 


In the evening at the Chinese Embassy in Italy, General Secretary Hu Yaobang met with 
the embassy personnel and representatives of Overseas Chinese and Chinese students. 
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Italian Ambassador Interviewed 
HK210428 Beijing CHINA DAILY in English 21 Jun 86 p 4 
[By Gao Shi] 


{Text] With party leader Hu Yaobang visiting Italy, CHINA DAILY interviewed Raffaele 
Marras, Italian ambassador to Beijing, who said Sino-Italian relations have "undergone 
progressive improvement since 1983." 


Italy is one of China's major trade partners in West Europe. According to Chinese 
statistics, the bilateral trade in 1985 exceeded $936.71 million, more than 40 percent 
in 1984, which makes Italy the champion in trade growth rate. In the first four months 
of this year, the bilateral trade reached $418 million, an increase of 31 percent over 
the same period last year. "Starting in 1983, the general trend of such things as 
commercial exchange, the number of visas and scholarships and the presence of experts 
and businessmen in China has doubled each year," Marras_ said. "The technical 
assistance programme that the Italian Government offers China is most important," the 
ambassador said. He said it involves industry, agriculture, energy, public health, and 
scientific and professional training. Italy was the first West European country to 
provide large preferential government loans to China. 


In the political field, the ambassador said, there are no conflicts of interest between 
the two countries. "We fully appreciate China's aspirations for peace, stability, 
social and economic advancement of all mankind," the ambassador said. 


People-to-people exchanges, academic contacts and co-operation in sports and tourism 
between Italy and China "have also reached a remarkable level," he added. In 1980, 
Chinese Premier Zhao Ziyang visited Italy, and in 1984 Italian President Francesco 
Cossiga, then president of the Senate, visited China. "Hu Yaobarg's visit marks a 
milestone in the development of Sino-Italian relations," Marras said. '"We believe the 
visit will further improve co-operation and strengthen the mutual feelings of 
friendship and trust," Marras said. 


As for the future, the ambassador remarked that to prevent good relations from Beijing 
just so much talk, both countries should promote the flow of capital, people, goods and 
technology. The imminent signature of a Consular Convention will be "an initial step 
in that direction," he said. Hu Yaobang's visit is "most certainly a very valid proof 
of solid future development." 


The ambassador revealed that Genoa's Teatro Comunale with the famous tenor Luciano 
Pavarotti will tour Beijing and other major cities in China this year. 


*"Roundup' on Visit to Italy 


OW210822 Beijing XINHUA in English 0753 GMT 21 Jun 86 


{"Hu-Visit-Round-up -- Hu and Italian Friends Extol New Friendship Between Two Ancient 
Nations" -- XINHUA headline] 


[Text] Rome, June 20 (XINHUA) -- Visiting Chinese Communist Party leader Hu Yaobang 
this afternoon toured the Colosseum, the Arch of Constantine and other landmarks of 
ancient Romme after attending a welcoming ceremony at which he praised the historical 
links between China and Italy. 
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Staring at the ruins of ancient Roman buildings in southern Rome, the general secretary 
said, “In my youth, I paid attention to Roman history and read books about Spartacus." 
Spartacus led the large-scale slave rebellion against the Roman Empire during 73-71 
B.C. After touring the Colosseum, where slaves were forced to fight each other or with 
prey while elites watched, Hu said the rulers at that time were merciless in oppressing 
slaves. In ancient China, he said, the form of slavery was different but equally 
cruel. Slaves were often buried alive with their deceased masters, he said. 


Hu praised Italy for its efforts in preserving its ancient monuments after seeing the 
renovation work underway on the Arch of Costantine, named after Roman Emperor 
Constantine the Great. 


Hu flew in Thursday for a five-day official visit to Italy, on the last leg of his 
16-day four-nation European tour which has already taken him to Britain, Federal 
Germany and France. This morning, speaking at a welcoming ceremony held by the 
municipal government of Rome, Hu said the grandiose vestiges of ancient Roman 
civilization, as well as the significant achievements of contemporary culture, science 
and technology, show the ever-thriving creativity of the Italian people. Contacts 
between Rome and China date back 1,800 years and Rome today occupies a proud place in 
Italian-—Chinese friendly relations, which far exceed those of our ancestvis, he said. 


Mayor Nicola Signorello of Rome in his welcoming speech recalled that the Italian 
merchant Marco Polo travelled to China 700 years ago along the so-called “silk road" 
through the inland of the Asian-European continent, which helped the West understand 


China. 


The city of Rome regards China, which has made immeasurable and unmatched contributions 
to peace, as an essential factor in world balance and security, the mayor said. 


The Chinese leader told Mayor Signorello and other municipal officials present at the 
ceremony that by the end of the month, a direct Beijing-Rome air link will be formally 
opened to serve as the new "silk road" of the century. "We are obliged and at the same 
time in an even better position to promote the friendship between our two nations for 
the common benefit of our peoples and in the interests of world peace," Hu said. 


Hu today also talked with Italian President Francesco Cossiga on bilateral relations 
and cooperation, East-West relations and the Afghanistan and Kampuchean issues. 


A spokesman for the Chinese Foreign Ministry said the two leaders expressed 
satisfaction over the development of friendly relations between the two countries and 
confidence in the prospects for future Sino-Italian cooperation. Since’ the 
establishment of diplomatic relations between China and Italy, about 14 cities of the 
two countries have forged ties of "sister city." Italy is also one of the earliest 
West European countries to offer China with large amounts of preferential loans. 


The volume of bilateral trade in 1985 reached 936 million U.S. dollars, 40 percent more 
than in 1984. In the first four months of this year, total trade volume was 418 
million U.S. dollars, 31 percent up from the same period last year. 


Hu today also met Italian Senate President Amintore Fafani, President of the Chamber of 
Deputies Leonilde Jotti, Foreign Minister Giullio Andreotti and other Italian officials. 
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PCF PAPER INTERVIEWS (PC POLITBURO'S HU QILI 


PM171429 Paris L'HUMANITE in French 13 Jun 86 p 16 
{Laurent Ballouhey dispatch: "Strengthening the Socialist Sys*em"] 


[Text] At the end of a 2-week visit to China a French communist press delegation headed 
by Francois Hilsum (Footnote: The French communist press delegation headed by Central 
Committee member Francois Hilsum was comprised of Andre Delord, Roger Delbarre, Catherine 
Leynack Jose Fort, and Laurent Ballouhey) was received by Hu Qili, member of the CPC 
Politburo and member of the Central Committee Secretariat. Duricg these 2 hours of talks 
Hu Qili, the youngest member of the Politburo to which he was promoted last October, who 
is at present standing in for the party general secretary, gave an exclusive interview to 
L'HUMANITE, 


First he stressed the significance of General Secretary Hu Yaobang's visit to four West 
European countries -- Britain, the FRG, France, and Italy. In France, where he will stay 
from 16 to 19 June at President Mitterrand's invitation, Hu Yaobang will also have talks 
with Georges Marchais at PCF headquarters in the Place du Colonel-Fabien. "The main aim 
of this visit to France, and to Europe in general, by our general secretary is the 
defense of peace," Hu Qili said. "If Hu Yaobang's visit helps halt the arms race, 
strengthen the trend toward dialogue, and reduce confrontation, we will regard it as 
successful," he said. The Chinese official commented on the international situation, 
described as “complex and tense." 


The arms race is continuing at the same time as the desire for peace is growing. What is 
at stake in North-South relations is development; what is at stake in East-West relations 
is peace. But the two are linked because, if they are to develop, the Third World 
countries need peace, as do the European countries. "That is shy," Hu Qili said, "An 
independent and strong Europe strikes us an important in order to impose peace. The West 
and East European peoples do not want war and refuse to be harnessed to a chariot of war. 
In the same way, the Chinese people do not intend to follow any chariots of war. Without 
setting preconditions, and taking account of different historical conditions, China 
shares with the European peoples the search for detente and the rejection of the arms 
race." Hu Yaobang's visit will concentrate on this, but the second aspect of his tour 
will of course be to increase trade and cooperation with the four countries in the 
economic, technological, scientific, and cultural spheres. 


Turning to the internal situation, Hu Qili gave a short assessment of the building of 
socialism in China, stating: "The CPC has been in power for 37 years. It has 
experienced only two phases of satisfactory economic development: the first 7 years from 
1949 through 1956, and the 7 years since the reforms, from 1978 through 1985. Between 
these two phases were 23 years of setbacks and disappointments. At that time China was 
following a tortuous path, starting with the Great Leap Forward in 1958 -- a path 
characterized by too much haste, especially during the 10 years of the Cultural 
Revolution." 


Hu Qili then discussed the new reform policy adopted at the end of 1978, after the party 
had assessed the internal troubles and the mistakes of the Cultural Revolution. "We 
started by restoring Marxist principles: ‘Seeking the truth in practice’ and ‘proceeding 
on the basis of reality.’ On this basis," he said, "the llth party congress laid down 
the three main guidelines of our current policy: pursuing the socialist path; 
introducing economic reforms and opening up the country to the outside world; defending 
world peace and combating hegemony." 
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“After the initial success of the rural reforms, based on individual responsibility for 
the peasants, the reform policy was extended to the urban regions. We thought that the 
economy had been too concentrated at the state and ministry levels in the past. We 
wanted to decentralize, extending the decisionmaking powers of the provinces, regions, 
and enterprises. This reform in the cities is more complex and also more systematic, 
because it encompasses many sphe.es, including the political structure," the Chinese 
leadership member explained. 


"In this respect the reform was political from the start. We first had to eliminate 
leftism and end the period of political chaos. Today our task is to extend this 
political reform, linking it to the development of socialist democracy and legislation," 
he explained. "We want to achieve real control of the government by the workers and the 
peasants. However, this extension of democracy depends on the establishment of socialist 
legislation. China experienced a very long feudal period," Hu Qili explained. "We made 
enormous efforts to catch up and create a legislative system. It is in this way that we 
can combat bureaucracy, corruption, and abuse of power for personal ends. 


"The aim of these reforms is to strengthen the socialist system, to improve it, and to 
make it more dynamic," he added. "The press in the capitalist countries has expressed 
doubts about the meaning of these reforms, stating that they were a return to 
capitalism," he said, before refuting this viewpoint by stating: "It would be 
catastrophic if China abandoned socialism or fell into dependence on another great power. 
However, if 1 billion Chinese build socialism and struggle for peace, our country will 
make a major contribution to the whole of mankind's progress. 


"The majority of Chinese," he continued, “think it is obvious that only socialism can 
save China and give its people prosperity. Our living standard is still very low. Our 
per capita income has increased from $250 per year in 1980 to $350 in 1985. The aim is 
to achieve $500 by 1990 and $800 or $1,000 by the year 2000 -- which makes it necessary 
to quadruple GNP. "We are not approaching that yet, but we have already solved the major 
problems facing our large population: adequate food, proper clothing, and a permanent 
dwelling. Everybody is aware that this is the result of socialism," he said. 


Hu Qili then outlined future prospects, explaining: "We plan to reach the average level 
of industrialized countries by the year 2050, with an annual per. capita income of 
$4,000. While increasing living standards we wil!) not allow a wealthy class to be 
created while 90 percent of the population lives in poverty. We will avoid this 
polarization between rich and poor, which occurs in many other Third World countries, by 
maintaining the principle of socialist distribution: to each according to his labor. In 
the course of this process, thinking and values will change. The influence »f feudal 
traditions -- for instance, a strong concept of hierarchy to which egalitarianism is 
added -- explains the lack of democracy. The gradual elimination of the remnants of the 
feudal society will make it possible to develop socialist democracy and _ legislation," 
the Chinese leadership member stated. 


"Compared with the history of capitalism, socialism is still in its infancy," he pointed 
out. "Theory is not an abstract invention; it is a practical human creation. It is in 
practice that leaders must learn to defend principles," he added. Hu Qili then commented 
on the method used by the Chinese leadership in introducing reforms and solving the 
conflicts which arise, stating: "We allow the little streams to flow. We simply watch 
in which direction the water flows. When the water flows in the right direction we build 
channels through which these streams can lead to the river of socialism." 
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MALIAN PRESIDENT ARRIVES IN BEIJING 19 JUN 


0W190148 Beijing XINHUA in English 0140 GMT 19 Jun 86 


[Text] Beijing, June 19 (XINHUA) -- General Moussa Traore, president oi the Republic of 
Mali, arrived here this morning for a week-long official visit to China at the invitation 
of Chinese President Li Xiannian. 


Accompanying the president on his China visit are Madame Moussa Traore, Djibril Diallo, 
political secretary of the Malian People's Democratic Union, Modibo Keita, minister of 
foreign affairs and international cooperation, Issa Ongoiba, minsiter of agriculture, and 
Habj Omar Tall, minister of natural resources and animal husbandry. 


Qin Zhongda, chairman of the reception committee of the Chinese Government and minister 
of chemical industry, and diplomatic envoys from varicus African countries greeted the 
Malian president and his party at the airport. 


Chinese Premier Zhao Ziyang is scheduled to hold talks with Traore here this afternoon. 
He is also going to preside over an official ceremony and a banquet to welcome the 
president. 


Zhao Says Li ‘Still in Hospital’ 
0W191225 Tokyo KYODO in English 1211 GMT 19 Jun 86 


[Text] Beijing, Junc 19 KYODO -- China's 80-year-old President Li Xiannian is still 
being treated in a hospital, Premier Zhao Ziyang said Thursday. 


Zhao made the remark when he met with visiting Mali President Moussa Traore. 


Li was hospitalized in the middle of May. The Chinese Foreign Ministry said Wednesday 
that Li was suffering from a cold. 


Holds Talks With Zhao 
OW191352 Beijing XINHUA in English 1334 GMT 19 Jun 86 


[Text] Beijing, June 19 (XINHUA) -- Chinese Premier Zhao Ziyang said here today China is 
satisfied with the friendly relations between China and Mali. Visiting Malian President 
Moussa Traore said that cooperation between the two countries is effective and would 
continue to develop. The two leaders held taiks on bilateral relations and international 
issues of common concern at the Great Hall of the People here this afternoon. 


Zhao said that with the frequent exchange of visits by leaders of the two countries and 
increasing contacts between their peoples, economic and tecinological cooperation between 
them have expanded since the establishment of their diplomatic relations. 


Zhao pointed out that the Chinese Government attuches great importance to the development 
of its cooperation with Mali. Noting that both countries have been gaining experience in 
economic construction and carrying out economic reform in recent years, Zhao said the two 
countries can learn from each other and mutually promote their economic development. 
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Traore expressed the hope that friendly relations, joint management of cooperative 
projects by the two countries in particular, be strengthened and developed. 


Responding to Traore's suggestion, Zhao said thit the Chinese Government would make 
positive efforts in this respect. He added that further efforts should be made to 
develop trade relations between state enterprises and nongovernmenta, companies of the 
two countries. 


Traore gave a brief account of the struggle being waged by African countries against 
drought. He said that the drought is continuing and that Africa cannot overcome this 
disaster without outside aid. 


Zhao said that the international community should exercise greater influence on developed 
countries to make them help African countries to overcome immediate economic problems. 
Developed countries are duty-bound to help developing countries overcome economic 
difficulties, Zhao said. He said China would, as always, support African countries and 
other Third World countries in their just struggles and enhance its economic and 
technological cooperation with them. Zhao stressed that China would never change its 
basic stand on protecting the rights and interests of Third World countries no matter 
what changes take place in the international situation. 


Before the talks, Zhao presided over a welcoming ceremony for President Traore, his wife 
and their party, which featured a 2l-gun salute and a guard of honor of the three 
services of the Chinese People's Liberation Army. State Councillor and Foreign Minister 
Wu Xueqian attended the ceremony. 


Zhao Hosts Banquet 
OW191432 Beijing XINHUA in English 1411 GMT 19 Jun 86 


[Text] Beijing, June 19 (XINHUA) -- Premier Zhao Ziyang said today that African peoples 
will surely reach their goals of economic, sciertific and technological and cultural 
development as they did in winning national liberation and political independence. Zhao 
was speaking at a banquet he gave in honor of Malian President Moussa Traore, his wife 
and their party at the Great Hall of the People this evening. 


Zhao described the African people as “having glorious fighting tradition and the spirit 
of constantly striving to become stronger” and Africa “being a developing continent with 
great potentials for development”. 


Zhao pointed out that leaders and far-sighted figures of African countries are exploring 
proper ways for development and have made significant progress in this respect, while 
facing economic difficulties due to long colonial rule, unreasonable international 
economic order and natural disaster. Zhao praised the Malian Government and people for 
their achievements in developing national economy and their just stand in international 
affairs. He wished them greater success. 


Both Zhao and Treore spoke highly of the smooth development of friendship and cooperation 
between the two countries since the establishment of their diplomatic relations 25 years 
ago. "During such a short period," Traore said, “we have established a very effective 
variety of cooperative relations to the aspiration of our peoples." Zhao said it has 
been proved that Sino-Malian friendship, which is based on the five principles of 
peaceful coexistence, can stand time test. 
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Traore said that this is his third China visit, which will mark a starting of a new stage 
in the development of relations between the peoples of the two countries. Traore thanked 
China for constantly supporting Mali in its development and expressed stisfaction with 
China's technclogical aid to his country. The support met the Malian people's needs and 
was helpful for Mali to carry out its policy of national independence, he added. 


The two leaders both condemned the South African euthorities for cheir racist policy, 
suppression on black people and aggression against neighbors. Among those present ere 
State Councillor and Foreign Minister Wu Xueqian and Qin Zhongda, chairman of Chinese 
Government Reception Committee and minister of chemi-2l1 industry. 


Returns to Beijing From Hebei 
OW201103 Beijing XINHUA in English 0959 GMT 20 Jun 86 


{Text} Beijing, Jume 20 (XINHUA) -- General Moussa Traore, President of the Republic of 
Mali, and his party visited an aviation school of the Chinese People's Liberation Army 
(PLA) in Shijiazhuang this morning. Qin Zhongda, Chinese minister of chemical industry, 
and Ma Zhanmin, chief of general staff of the PLA Air Force, accompanied the Malian 
president on his visit. 


Commandant Li Zhiliang briefed the visitors on the history of his school, which has 
trained a great number of airmen over the past 37 years. Traore inspected some of the 
school's teaching facilities and watched an air show of fighter planes. The Malian 
president and his party returned to Beijing after the visit. 


Hosts Banquet for Zhao 
OW201424 Beijing XINHUA in English 1355 GMT 20 Jun 86 


[Text] Beijing, Jume 20 (XINHUA) -- Malian President Moussa Traore and Chinese Premier 
Zhao Ziyang both expressed satisfaction with their talks in Beijing. They were speaking 
at a return banquet given by Traore and his wife in honor of Premier Zhao at the Great 
Hall of the People here this evening. 


Traore described the talks as being “cordial and frank", sayin; that the foreign policy 
stands of both countries coincided. He said both countries are determined to strengthen 
their existing friendship and cooperation. 


Zhao said both sides had a deep discussion on a wide range of issues concerning the 
development of friendship and cooperation between them in the fields of politics and 
economy. 


[Beijing XINHUA Domestic Service at 1307 GMT on 20 June also carries this item. The 
Chinese version is identical except for the end of the above paragraph, which the Chinese 
version renders as “in the fields of technology and economy."] 


He said Traore's visit had been fruitful and had added a new chapter to the annals of 
Sino-Malian friendly and cooperative relations. Among those present were State 
Councillor and Foreign Minister Wu Xueqgian, Vice Chairman of the National People's 
Congress Standing Committee Huang Hua, and chairman of the Chinese Government Reception 
Committee and Minister of Chemical Industry Qin Zhongda. Traore and other Malian guests 
visited a shirt factory, and Mrs Traore toured a kindergarten and a handicrafts 
exhibition here today. 
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HUANG HUA REAFFIRMS PRC SUPPORT FOR PALESTINIANS 


0W191202 Beijing XINHUA in English 1144 GMT 19 Jun 86 


(Text] Reijing, Jume 19 (XINHUA) -- Huang Hua, vice-chairman of China's National 
veople's Congress Standing Committee, today reaffirmed China's support to the Arab 
countries and the just struggle of the Palestiuian people. 


He said this while meeting a delegation from Popular Front for the Liberation of 
Palestine headed by its Political Bureau member and a leading member of International 
Relations Bureau Taysir Kuba. Huang added china opposes hegemonism and Israeli 


expansion. 


Kuba said he appreciates the principle and firm stand taken by the Chinese Government and 
people in their support to the liberation struggle of the Palestinian people. The 
delegation arrived here June 10 at the invitation of the Chinese People’s Association for 
Friendship with Foreign Countries. 


AFP EXAMINES CURRENT PRC-AFRICA RELATIONSHIP 


HK191046 Hong Kong AFP in English 0948 GMT 19 Jun 86 
[By Patrick Lescot]} 


[Text] Beijing, June 19 (AFP) -- African students and diplomats here fear that the 
Chinese, as they open their doors to the West, have chosen economic expediency over their 
traditional political links with the Third World. 


African diplomats say China has changed: Its foreign policy, formerly anchored in South- 
South cooperation and the principle of revolutionary aid, is shifting toward a Chinese 
brand of realpolitik based on the need for help from the West in building its economy. 


"Remember the United Nations in 1971" -- The placard carried in a June 6 demonstration by 
African students in Beijing was a plaintive reminder that 27 African naticns backed 
China's entry into the United Nations. 


And Beijing's standard messages of support to opponents of apartheid recently on the 10th 
anniversary of the Soweto uprising failed to reassure African diplomats and students 
shaken by a clash between foreign and Chinese students at a northern university last 
month. In the Tianjin incident, 300 to 600 Chinese students laid seige for five hours to 
a group ci foreign students, mostly Africans, celebrating the anniversary of the founding 
of the Organization of African Unity. Chinese authorities denied there was any racist 
element in the incident, saying it was simply a misunderstanding provoked by the foreign 
students’ refusal to turn down loud party music after i] PM. 


It was Prime Minister Zhao Ziyang's tour of Africa in 1982-1983 that signalled the 
change. From now on, the guiding principle in bilateral relations was to be mutual 
interest rather than revolutionary assistance. 


The era of the mammoth African project entirely financed and built by the Chinese was 
over. Undertakings such as the 100,000-seat stadiums thrown up in Dakar, Kinshasa, and 
Harare, designed to be public relations coups for Beijing, were financially disastrous. 
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The message to Africa was that China now had to practice abroad the sort of pragmatism 
being encouraged within its own borders. 


Projects such as the epic construction of the Tanzam railway, which thousands of Chinese 
laborers built across 1,860 kilometers (1,160 miles), to take Zambian copper to the 
Tanzanian port of Dar Es Salaam, gave way to joint ventures which held out the promise of 
practical and immediate results. 


The level of Chinese aid to Africa has fallen off steadily since 1976. Loans are still 
interest-free, but the more advanced China becomes, thanks to Western technology, the 
higher the price of cooperation, one African diplomatic said. Another diplomat went 
further, suggesting it might be cheaper to buy from Europe these days, where spare parts 
were also easier to come by. A Western diplomat concurred: “Beijing now is placing 
priority on economic development, including in its foreign policy objectives." 


In its modernization drive, Beijing is shifting toward Europe, the United States and 
Japan. Africa is perceived as having little to offer China both ian terms of trade and in 
security needs, he added. 


Chinese strategy in the Maoist era was to combat the growing Soviet influence in Africa, 
every inch of the way. Today, after a series of setbacks, Beijing aims to maintain a low 
nrofile in the area, one diplomat from the region said. 


Has China renounced its role as guardian of the Third World? Apaprently, said one 
Western diplomat. But although Beijing is no longer promoting revolution and the anti- 
imperialist struggle, it now has more to teach African countries, and can offer a 
development model worth studying. 


RENMIN RIBAO ON ISRAELI WITHDRAWAL FROM LEBANON 


HK100742 Beijing RENMIN RIBAO in Chinese 6 Jun 86 p 6 
[Article by Zhu Mengkui: "Israel Must Withdraw All Its Forces From Lebanon") 


[Text] Israeli forces made a large-scale invasion of southern Lebanon on 6 June 1982 and 
have since occupied half of the country. To safeguard their territorial integrity and 
sovereignty, the Lebanese people have carried out a protracted, unswerving struggle 
against the enemy. Israel's brutal aggression has met with condemnation throughout the 
world, and Israel is becoming increasingly isolated. 


Lebanon's just struggle to resist Israeli aggression and for national salvation has 
enjoyed extensive support from the international community. The United Nations, the 
nonaligned countries, the Islamic countries, and the Arab countries have on several 
occasions adopted resolutions and issued statements demanding unconditional withdrawal of 
all Israeli forces from Lebanon. During the Israeli invasion of Lebanon, nearly 5,000 
Israeli troops have been wounded or killed, its military expenditures have exceeded $2.5 
billion, and its economy has deteriorated, thus arousing its people's antiwar feeling. 
This unjust war has landed Israel in the deep mire in Lebanon. Internationally, it has 
found itself in a very isolated position. 
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After its brazen invasion of Beirut in September 1982, Israel proposed "normalization of 
relations" with Lebanon and unjustifiably demanded that Lebanon open its trading ports to 
Israel and allow Israel to set up diplomatic representative organs in Lebanon. This was 
flatly rejected by the Lebanese Government. To urge Israel to withdraw its forces from 
Lebanon and to restore Lebanon's independence, sovereignty, and territorial integrity, 
Lebanon has conducted arduous, repeated negotiations with Israel through U.S. mediation, 
and in May 1983 they signed a withdrawal agreement. However, under all types of 
pretexts, Israel delayed its withdrawal from Lebanon. In this situation, the Lebanese 
government had no choice but to expose and condemn a series of Israel's perfidious moves 
and to abolish, in March 1984, the withdrawal agreement, which had long become a mere 
scrap of paper. 


In spite of all this, however, the Lebanese Government still made efforts to conduct 
withdrawal negotiations with Israel, and by the end of 1984 withdrawal negotiations 
between Lebanon and Israel were resumed through UN mediation. However, not only did 
Israel not set the time for withdrawals by stages, it also insisted on building a "safety 
zone" in southern Lebanon which would be subject to security checks by the Israeli- 
supported southern Lebanese troops. Israel also asserted that it would retain the right 
of pursuit across the Lebanese border. This obstinate stand, which ignored Lebanon's 
sovereignty, brought the negotiations to a deadlock again. Although Israel has 
unilaterally announced its withdrawal, the Israeli troops still hang on in southern 
Lebanon and keep launching attacks on the Lebanese people. This has caused much 
turbulence to the situation in Lebanon. Facts have proved that Israel is playing the 
trick of partial withdrawal in an attempt to permanently occupy southern Lebanon for the 
purpose of realizing its expansionist ambition aimed at undermining Lebanon's peaceful 
unification and controlling Lebanon. 


From the development of the situation in Lebanon, people can understand that Israel's 
aggression and threats are the main causes of destruction and calamities in Lebanon. In 
recent years, Lebanon has suffered untold war calamities, which have made tens of 
thousands of people homeless and caused an economic loss totalling tens of billions of 
U.S. dollars. To realize the country's unification and territorial integrity, the 
Lebanese Government has always regarded the liberation of southern Lebanon and urging 
Israel to withdraw its forces as an important task in rebuilding Lebanon. However, 
Israel has continued to strengthen its military occupation in southern Lebanon regardless 
of the just demands by Lebanon and the international community. This indicates that 
Israel's aggression is not only the root cause of turmoil in southern Lebanon, but also a 
serious threat to peace and security in the Middle East. 


The Chinese people, together with the people of justice-upholding countries in the rest 
of the world, profoundly sympathize with the Lebanese people and resolutely support their 
struggle for restoring their independence, sovereignty, and territorial integrity. 
Today, the Lebanese Government and people are entrusted with the arduous mission of 
rebuilding the country and putting an end to Israel's aggression against southern 
Lebanon. Various forces in the country are facing the urgent task of ceasefire and 
reconciliation. So long as Israel does not withdraw its forces from Lebanon, there is no 
peace in the country. In such cases, the Lebanese people will not stop fighting for even 
one day. We are convinced that with the support by the Arab countries and the 
international community, the Lebanese people will finally liberate southern Lebanon and 
realize the unification of the country. 
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OFFICIAL COMMENTS ON SITUATION OF DISSIDENT WEI 


HK200906 Hong Kong AFP in English 0841 GMT 20 Jun 86 


[Text] Beijing, June 20 (AFP) -- A senior Chinese official on Friday said he knew 
nothing about a hunger strike by China's best-known dissident, Wei Jingsheng, who was 
jailed in 1979 for 15 years for “counter-revolutionary crimes." 


Generally reliable Chinese sources have said Mr. Wei has been on hunger strike in 
prison for some time, and is force-fed by his guards. 


But China law society vice-president and former Justice Vice-Minister Zhu Jianming told 
AGENCE FRANCE-PRESSE: “Wei Jingsheng was in good health at the end of last year. I 
don't know where he is right now, but I have heard nothing about him being on hunger 
strike at the moment." 


However, he said he would ask the relevant authorities about Mr. Wei's current 
predicament and reveal what he learned in about 10 days. 


Mr. Zhu said that when he was at the Justice Ministry he had access to internal reports 
about Mr. Wei. According to such reports up to the end of 1985 Mr. Wei was behaving 
well and was allowed to read newspapers, listen to the radio, watch television and 
receive visits from his family. Mr. Wei was one of the leading lights of the 1978-79 
Beijing Spring movement for greater democracy in China. 


Thousands of young Chinese joined the Beijing Spring movement, which originally enjoyed 
the support now predominant Chinese leader Deng Xiaoping. But after Mr. Wei's arrest 
the movement was progressively silenced when Mr. Deng's regime came to regard it as a 
threat to its authority. 


Between 1979 and 1981 all the main Beijing spring activists were jailed. 


Some were subsequently released, but the authorities have kept quiet about the fate of 
the others. The authorities have only rarely spoken of Mr. Wei. In 1985 they said he 
was in good health in a labour camp in the northwestern province of Ginghai. 


Public security minister Ruan Chongwu said in reply to foreign correspondents’ 
questions delivered at an All-China Journalists’ Association lunch that he had no 
knowledge of Mr. Wei's situtation. "He's just an ordinary prisoner like any other. I 
can't understand why there's such interest abroad in his predicament," he said. 


Mr. Zhu, without predicting the early release of Mr. Wei, said prisoners could earn 
remission for good conduct after serving between a third and a half of their sentence. 
Mr. Wei has already served half his jail term. 


Said Mr. Zhu: “If he behaved well and reforms himself suitably he could get 
remission. If, however, he is disobedient, we can force him to undergo reform through 
Labour." 


Common criminals and counter-revolutionaries jailed for more than three years generally 
have to undergo a tough programme of “reform through labour," under which they are put 
to work each day. 
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FURTHER COVERAGE OF NPC STANDING COMMITTEE 


Plenary Meeting Held 
OW210843 Beijing XINHUA Domestic Service in Chinese 1311 GMT 20 Jun 86 


[Text] Beijing, 20 Jun (XINHUA) -- The 16th Session of the NPC Standing Committee held 
a plenary meeting this afternoon to hear several reports submitted by the State Council 
and reports on foreign trips. 


At the request of the State Council, Wang Bingqian, state councillor and minister of 
finance, and Lu Peijian, auditor general of the State Auditing Administration, reported 
on the state final accounts of 1985 and the auditing work in 1985. 


Wang Bingian said: The year 1985 was a year which China achieved enormous successes in 
socialist construction. Owing to the hard work of people of all nationalities in the 
country, the nation's socialist construction was accelerated, and remarkable progress 
was achieved in production, construction, and reforms. In addition to achieving a 
sustained, steady, and harmonious economic growth, the state's financial situation 
continued to improve. Relatively significant growth was noted in both revenue and 
expenditure. This was a composite reflection of the nation's vigorous industrial and 
agricultural growth and continuing expansion of domestic and foreign trade, as well as 
the success of upholding the Central Committee's principle of enlivening the domestic 
economy, opening to the outside world, and continuing to restructure and improve the 
financial and taxation systems. 


Lu Peijian said: To contribute to the fundamental improvement of party and social 
conduct and to ensure normal progress in opening to the outside world, enlivening the 
domestic economy, and restructuring the economy system, auditing organs at all levels 
have, since last year, achieved remarkable progress in dealing with such serious 
financial and economic irregularities as fraud and taking advantage of loopholes in 
reform. We will intensify auditing supervision from now on in drder to fight against 
all types of financial and economic irregularities and facilitate economic reform and 
improving party and social conduct. 


The meeting also heard a report by Jiang Xinxiong, minister of nuclear industry, on 
China's policy for construction and development of nuclear power. 


At President Li Xiannian's request, State Councillor Chen Muhua submitted a written 
report on President Li's visit to Bangladesh, Sri Lanka, Egypt, Somalia, and 
Madagascar. Chen, who was a member of the president's entourage, said in the report 
that President Li's visit to the five Asian and African countries was a complete 


success. 


The meeting also heard Vice Chairman Peng Chong's reporton the NPC delegation's visit 
to Australia. Peng Chong said: At the invitation of the parliament of the 
Commonwealth of Australia, an NPC Delegation with Peng Chong and Baingen Erdini Qoigyi 
Gyaincan, vice Chairman of the NPC Standing Committee, as head and deputy head, made a 
goodwill visit to Australia from 29 April to 10 May 1986. The visit achieved its 
anticipated objectives, as it has enhanced mutual understanding of the two countries’ 
parliaments and peoples and their friendship and cooperation. 
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Present at today's meeting, which was chaired by Vice Chairman Wang Renzhong, were 
other NPC Standing Committee Vice Chairmen Chen Pixian, Geng Biao, Peng Chong, Zhu 
Xuefan, Ngopoi Ngawang Jigmei, Bangen Erdini Qoigyi Gyaincan, Seypidin Aizezi, Zhou 
Gucheng, yan Jici, Ye Fei, Huang Hua, and Chu Tunan. 


Present at the meeting as observers were Zheng Tianxiang, president of the Supreme 
People's Court, and Yang Yichen, procurator general of the Supreme People's 
Procuratorate. 


Wang Bingqian Finance Report 
OW211033 Beijing XINHUA Domestic Service in Chinese 1321 GMT 20 Jun 86 


[Text] Beijing, 20 Jun (XINHUA) -- State Councillor and Finance Minister Wang Bingqian 
said today that China's financial situation continued to improve in 1985 and the 
nation's revenue and expenditures were both higher than those of 1984. He added that 
revenue and expenditures were balanced in 1985. At the State Council's request, Wang 
Binggqian reported the 1985 final account this afternoon at the plenary meeting of the 
16th Session of the NPC Standing Committee. He said: According to official 
statistics, the state's total revenue in 1985 was 186.64 billion yuan, or 121.6 percent 
of the target, and the total expenditure was 184.48 billion yuan, or 117.9 percent of 
the targeted spending, showing a favorable balance of 2,162 million yuan. Compared 
with the forecast made in a report submitted to the Fourth Session of the Sixth NPC, 
the total revenue had increased by 1,229 million yuan, and the total expenditure by 
1,884 million yuan. The healthy situation can be indicated by the drop in actual 
surplus of 655 million yuan. Of the total revenue for 1985, domestic receipts amounted 
to 183.72 billion yuan, or 122.5 percent of the budgeted figure, while foreign loans 
came to 2.92 billion, or 83.5 percent of the budget figures. 


Wang Binggian’ said: While the implementation of the 1985 state budget was 
satisfactory, we must also be aware of the various other problems. Most notable are 
the facts showing that certain factors causing economic instability have not yet been 
totally eliminated, that investment in fixed assests is still too large, that the 
growth of consumption funds is too sharp, and that the economic performance of many 
enterprises remain essentially unchanged due to pnor management and low technological 
standards. All of this will directly or indirectly affect the financial situation as 
well as financial stability and balance in the future. Financial work itself is also 
problem-ridden. Because of financial loopholes, the losses in revenues and wastes in 
spending are still serious. We must attach great importance to these problems and deal 
with them with effective measures. 


1985 Expenditures Reported 
OW211101 Beijing XINHUA Domestic Service in Chinese 1337 GMT 20 Jun 8 


[Text] Beijing, 20 Jun (XINHUA) -- State Councillor and Minister of Finance Wang 
Bingqian said today that domestic receipts and expenditures during the first 5 months 
this year were respectively 73 billion and 70.3 billion yuan, showing a favorable 
balance of 2.7 billion yuan. Wang Bingqian made this disclosure today while making a 
report on the state's 1985 final accounts at a plenary meeting of the 16th Session of 
the NPC Standing Committee. He said that the receipts and spending during the first 5 
months represented respectively 35 and 32 percent of the budgeted targets. 


He said: The nation's current economic situation is fine, and all production and 
construction projects and economic reforms are in progress. The implementaton of this 
year's economic and social development plan has been on the whole normal, as is the 
implementation of the budget. 
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In accordance with the needs of the current economic growth and the implementation of 
this year's budget, the State Council has urged all regions and departments to ensure 
receipts and strictly control expenditures in an effort to ensure. successful 
implementation of this year's budget and balance revenue and expenditures. 


1985 Audit Work Reported 
0W212044 Beijing XINHUA Domestic Service in Chinese 1435 GMT 20 Jun 86 


{Excerpts} Beijing, 20 Jun (XINHUA) -- At the State Council's request, Lu Peijian, 
auditor-general of the State Auditing Administration, today delivered a report on the 
1985 auditing work at the 16th Session of the NPC Standing Committee. He said: To 
contribute to the fundamental improvement of party and social conduct and ensure normal 
progress in opening to the outside world, enlivening the domestic economy, and 
restructuring the economic system, since 1958 auditing organs at all levels have firmly 
dealt with serious financial and economic irregularities, such as practicing fraud and 
taking advantage of loopholes in reform. In 1985 auditing organs audited over 66,000 
units, or 5.7 times more than that c 1984. They found large sums of money of dubious - 
origin, and reimbursed over 2.82 billion yuan to the state. Each auditor reimbursed an 
average of over 100,000 yuan to the state. 


Lu Peijian said: Auditing organs began their work last year by auditing the budgets 
and special funds of several trades. Despite the fact that the budgets and special 
funds were tight in certain areas, they found that a considerable amount of money had 
been misappropriated or wasted. In the course of auditing some 2,200 educational units 
in 12 provinces and municipalities, auditing organs found that over 82 million yuan 
were misused in building offices, dormitories, and guest houses; purchasing 
automobiles; and setting up business firms. 


Lu Peijian said: Auditing organs also audited the units using loans from the World 
Bank. Whenever they discovered that any loans for cultural, educational, and 
agricultural projects were misused, they promptly notified the relevant units to 
correct the mistakes. The Auditing Administration's report was considered by the World 
Bank as up to international auditing standards. 


Lu Peijian said: Since the party Central Committee and the State Council set forth a 
series of measures for combating irregularities last year, financial and economic 
regulations have been more effectively observed. However, because party and social 
conduct has not beea fundamentally improved, certain measures for restructuring the 
economic system are uncoordinated and imperfect; certain financial and economic 
departments have failed to enforce law strictly; and certain people and units have used 
the opportunity to practice fraud, taking advantage of the loopholes in reform. 
Financial and economic irregularities are therefore still a conspicuous issue today. 
It has been found that the majority of the audited units had violated financial and 
economic regulations one way or another, and that some financial and economic 
administrative units have taken advantage of their authoritiy to seek gain for certain 
individuals or a small group of people. 
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Lu Peijian said: Although auditing organs have achieved remarkable successes over the 
past 2 years, much work still has to be done. Confronting them are numerous 
difficulties and problems. Their operation needs improvement, and they still have to 
earnestly study and resolve the new situations and new problems in auditing work, 
particularly those for which the existing policies still cannot be clearly applied. 


Chen Muhua on Li Xiannian Tour 
OW220344 Beijing XINHUA Domestic Service in Chinese 1328 GMT 20 Jun 86 


[Text] Beijing, 20 Jun (XINHUA) -—- Entrusted by President Li Xiannian, State Councillor 
Chen Muhua today submitted to the 16th meeting of the 6th NPC Standing Committee a 
written report on President Li Xiannian's visit to Bangladesh, Sri Lanka, Egypt, 
Somalia, and Madagascar. The report described President Li's visit as a success and 
said that it achieved the expected goal of deepening understanding and friendship and 
strengthening unity and cooperation between China and these countries. 


Chen Muhua accompanied President Li on his tour of these Asian and African countries. 
In her written report, she said: At the invitation of the presidents of Bangladesh, Sri 
Lanka, Egypt, Somalia, and Madagascar, President Li Xiannian paid state visits to these 
nations from 8 to 27 March. It was the first time a Chinese president visited these 
Asian and African countries since the founding of new China. President Li's visits 
strengthened the traditional friendship between China and the five Asian and African 
countries, and showed that China attaches great importance to the development of 
friendly relations and cooperation with Asian and African countries. The visits also 
demonstrated that China's foreign policy is basically aimed at enhancing unity and 
cooperation with the Third World Countries. 


The report said: At the state banquets given by the heads of state of the five nations, 
President Li made important speeches praising the fine relations between China and 
these five countries as well as the achievements attained by these five nations in 
national construction and foreign affairs. On various occasions he also introduced 
China's domestic situation and its foreign policy, particularly its policy on South 
Asia and the Middle East. President Li also talked with the presidents of the five 
countries on international issues, on the situation in various regions, and on 
bilateral relations. At the same time, they exchanged views on many subjects on various 
occasions. Chen Muhua and those who accompanied President Li on his tour also held 
meetings with their counterparts in the five countries. In his meetings with his 
counterparts, President Li elucidated China's independent foreign policy for peace and 
introduced China's views on the current international situation and major international 
issues. The meetings showed that China and the five nations have identical views on 
major international issues. Both President Li and the heads of state of the five 
countries were satisfied with the bilateral relations between China and the five 
countries. They also expressed their determination to strengthen the existing fine 
relations and further tap the tremendous potential in developing cooperation in the 
fields of economy and trade on the basis of equality and mutual benefit. We realized 
from the warm and friendly talks with the leaders of the five countries that they 
sincerely hope that China will become more progressive and prosperous and stronger. 
Like China, they earnestly desire to develop bilateral relations. 
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The report said: During the visit, we were delighted to notice the remarkable 
achievements made by the five countries in developing their economies and the fact that 
they are actively exploring ways to develop their economies according to the state of 
affairs in their respective countries. We are convinced that they will definitely be 
able to continuously forge ahead and achieve their magnificent goal of bringing about 
economic prosperity through their own efforts and international cooperation. 


Minister on Nuclear Development 
OW211158 Beijing XINHUA in English 0725 GMT 21 Jun 86 


[Text] Beijing, June 21 (XINHUA) -- China will introduce nuclear power gradually, the 
country's highest legislative body was told on Friday. 


Nuclear Industry Minister Jiang Xinxiong said in a report to the current session here 
of the National People's Congress Standing Committee that safety and quality would be 
stressed as the industry developed step by step. 


The nuclear power stations under construction now in China were both designed to safety 
standards widely accepted in the world, and Chinese specialists were confident about 
their safety. He said development strategy had been drawn up in the light of world 
energy trends and China's own circumstances. 


According to expert forecasts, world oil reserves would not last very long, and nuclear 
energy offered a better backup to coal and hydroelectric power than solar, geothermal, 
methane and wind power. 


As a supplement, he added, nuclear power could also help reduce environmental pollution 
caused by coal-generated power. 


Considering its energy resources and serious transport shortages, China would develop 
nuclear power gradually, while actively developing coal and hydroelectricity. 


Nuclear power stations would first be built in China's south-east, where industry was 
relatively advanced but suffered serious power shortages. This would be a foundation 
for future development. 


China is rich in coal and water resources, he said, so it can still rely mainly on coal 
and hydroelectric power. But 70 percent of China's water resources is concentrated in 
the southwest and 60 percent of its coal in the north and northwest. Transportation 
would be a big problem to ease energy shortages in the coastal and northeast areas even 
if coal industry can further develop, he said. 


EFFORTS TO STOP DRUG SMUGGLING IN 1985 REPORTED 


HK210432 Beijing CHINA DAILY in English 21 Jun 86 p l 
[By staff reporter Xu Yuanchao] 


[Text] China's crackdown on drug smuggling made new progress last year, with security 
officers ferreting out a total of 24 kilograms of opium intended to be taken out of the 


country. 
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International drug smugglers, collaborating with Chinese criminals, wanted to seize the 
opportunity of China opening to the outside world, Ruan Chongwu, Minister of Public 
Security, told reporters yesterday in Beijing. 


He said most drug cases had been reported in border areas of Yunnan and Guangdong 


provinces and Guangxi where the rits had planned to move opium over the Zhuang 
Autonomous Region border. 


The minister said China's overall crime rate had dropped 20 percent due to the 
nationwide crackdown on serious crime over the past three years. But in the first 
quarter of this year, he said, the rate rose 12.3 percent over the same period last 
year. 


Some of the offences were reportedly committed by juveniles. Some 70-80 per cent of 
juvenile crimes were thefts, the minister said. Since becoming minister, Ruan said, the 
most serious problem his department had faced was the rising crime rate. 


"We will make efforts to reduce the rising rate but we need support from the-whole of 
society, including education departments," he said. China had an average of 500,000 
criminal cases each year, one of the lowest figures in the world, he added. 


NATIONAL ECONOMIC SYMPOSIUM HELD IN BEIJING 


HK210532 Beijing JINGJIXUE ZHOUBAO in Chinese 1 Jun 86 p 1 


(Report by Xia Fenglei: “Representatives Attending the National Economic Situation 
Symposium Hold That Insufficient Total Demand Has Become an Obstacle to the Development 
of the Economy and Reform" -- capitalized passages published in boldface] 


[Text] Some time ago, the Research Institute on China's Economic Structural Reform and 
the Economics Association of Beijing Youths held a symposium on the national economic 
situation. The participants discussed several theoretical issues on macroeconomic 
balance and control and, on this basis, the economic situation in the first quarter of 
1986, particularly the current problems of enterprises. They put forward proposals and 
measures for further reforms. 


The participants held: A phenomenon marked by insufficient money supply and 
insufficient total demand exists in our country. A serious contradiction between supply 
and demand also exists in the economy. In particular, the problem has intensified in 
the industrial structure. This has become a major cause for the restriction of economic 
growth. For from mitigating the structural contradiction, the existing economic control 
policies have sharpened this contradiction. A proper structural adjustment is therefore 
needed. Behind the fluctuating economic growth, the reform environment of enterprises 
is quietly deteriorating, the behavior of enterprises is being thrown into disorder, 
and the enterprise mechanisms are becoming more complicated. 


AT THE MEETING, THE MACROECONOMIC OFFICE OF THE RESEARCH INSTITUTE ON CHINA'S ECONOMIC 
STRUCTURAL REFORM PRESENTED A STUDY REPORT ENTITLED "SEVERAL THEORETICAL ISSUES ON 
MACROECONOMIC BALANCE AND CONTROL." AFTER MAKING A COMPREHENSIVE ANALYSIS OF THE 
ECONOMIC SITUATION IN 1985, THE REPORT REACHED THE CONCLUSION THAT AN OVERALL 
RETRENCHMENT HAS LED TO INSUFFICIENT MONEY SUPPLY AND INSUFFICIENT TOTAL SOCIAL DEMAND 
AND LED FURTHER TO REDUCED PRODUCTION. 


EEE ee 
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By analyzing the relationship between the level of total demand on the one hand and the 
credit, currency amount, and currency structure on the other, the report also reaches 
the following conclusions. 


First, an increase in credit is not tantamount to an increase in currency, still less 
is it tantamount to an increase in total demand. Second, the level of total demand has 
a close relationship with the currency in circulation, but it does not have a close 
relationship with the currency in a broad sense and credit scale. Credit scale cannot 
be regarded as a key and comprehensive index of macroeconomic balance and control. 
Third, the level of total demand has a close relationship not only with the total 
amount of currency in circulation, but also with the structure of currency in 
circulation change, excessive total demand and insufficient total sup ly may possibly 
emerge. There is now an insufficient total demand. 


WHILE DISCUSSING MACROECONOMIC BALANCE AND CONTROL, THE MEETING ALSO DISCUSSED THE 
CURRENT SITUATION AND BEHAVIOR OF ENTERPRISES. THE COMRADES FROM THE ENTERPRISE 
FACT-FINDING TEAM OF THE RESEARCH INSTITUTE ON CHINA'S ECONOMIC STRUCTURAL REFORM AND 
FROM THE POLICY RESEARCH OFFICE OF THE BEIJING MUNICIPAL CPC COMMITTEE BRIEFED THE 
PARTICIPANTS ON THE RESULTS OF THEIR INITIAL ANALYSES AFTER CONDUCTING INVESTIGATION IN 
ENTERPRISES. 


In their view, the principal and widespread problems of enterprises are as follows: 


First, there are great fluctuations in industrial production and a notable structural 
problem: Production drops more substantially in collectaive enterprises than in state 
enterprises, more substantially in small enterprises than in large and medium-sized 
enterprises, more substantially in local enterprises than in central enterprises, and 
more substantially in light industrial enterprises than in heavy industrial 
enterprises. Second, demand has diminished. The enterprises have received 
insufficient orders. The drop in effective demand is even more serious. Third, the 
production scale has been relatively reduced and the equipment is generally operating 
below capacity. Fourth, the shortage of circulating capital is chiefly caused by the 
defects in structure. Although the total amount of circulating capital does not 
change, due to various reasons such as the means of production at the disposal of the 
enterprises and the debt chains among the enterprises, there is in fact a shortage of 
circulating capital. Fifth, the conditions of collective and small enterprises to 
compete with other enterprises have become worse and their economic environment has 
deteriorated so that the gap between them and the state and large enterprises has 
widened. Sixth, the initiataive of cadres, workers, and staff members has dropped. 
The irrational bonus tax system has led to a drastic reduction in the marginal 
contribution of bonuses. Seventh, the rights and interests of enterprise dealers have 
been substantially restricted. Their power to manage personnel and finance has been 
curtailed and the decision-making power delegated to lower levels has been gradually 
withdrawn, The reform environment is quietly deteriorating. 


In light of the above problems, the representatives put forward seven countermeasures. 
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1) Appropriately adjust the production structure and increase currency supply in order 
to mitigate the contradiction between supply and demand; 2) considerably increase 
investments in science and technology in order to speed up technological development; 
3) develop demand substitutes in order to expand demand; 4) improve the bonus tax 
system by practicing the graduated system instead of the skipping system [tiao jin zhi 
6426 6651 0455); 5) let banks institute a promisory note system in order to solve the 
debt chains among enterprises; 6) further invigorate small and collective enterprises; 
7) protect the rights and interests of dealers. The director funds system can be tried 
out so that dealers can have clearly-defined financial powers. 


PROTECTING BUSINESS OPERATORS’ INTERESTS URGED 


HK200731 Beijing GONGREN RIBAO in Chinese 1 Jun 86 p 1 


[Commentator's article: "Pay Attention To Protectirg the Interests of Business 


Operators") 


[Text] Since the reform of the economic structure began, we have accumulated a great 
deal of experience in adopting the system of contracted economic responsibilities as a 
form of reform and the results in implementing this system are very good. Now, we 
should continue to push this aspect of the reform forward. 


The key to excellent results in using the system of contracted economic 
responsibilities is that the enthusiasm of workers and staff members at various levels 
of contracted enterprises is generally aroused because their responsibilities, rights, 
and interests are integrated, thus ensuring that the state will get the major share of 
interests, the enterprise the medium share, and the workers and staff members the minor 
share and that the business operators, as leaders of a contract, will also have 


corresponding interests. 


What is worth noting is that because no clear lines of demarcation between unhealthy 
trends and the appropriate interests of business operators have been made and because 
of the influence of the force of old habits, some business operators have not yet got 
their due interests. They dare not take the bonuses or payments which they are entitled 
to according to the contract and some of them have to equally share their bonuses and 
payments with others. This practice is harmful to arousing the enthusiasm of business 
operators who are chiefly responsible for a contract. Therefore, while stressing giving 
due consideration to the interests of the state, the enterprise, and the workers and 
staff members, enterprises, departments, and units run on a contract basis should pay 
great attention to and protect the interests of business operators. This is very 
important to pushing forward, developing, and perfecting the system of contracted 
economic responsibilities and to increasing economic results. 


To stress paying attention to and protecting the interests of business operators fully 
conforms to the principle of distribution according to work. Business operators assume 
important and even legal responsibilities for a contract. This involves risks. It is 
precisely because of this that they often have to make great mental and physical 
efforts, surmount dangers and overcome difficulties, and work much harder than others 
before they can invigorate the enterprise. So long as they exert themselves to the 
utmost and undertake responsibilities, it is entirely reasonable and legal for them to 
get more payment and bonuses than others in accordance with the contract. 
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They are entirely different from the leaders of a few enterprises who abused their 
power, embezzled part of the bonuses which should have been given to the workers and 
staff members, or promoted themselves when others should have been promoted instead. 
Besides, we should also consider that our country was under feudal rule for a long 
time. After the liberation, the practice of “eating out of the same big pot"™ lasted for 
several decades. Therefore, the influence of the force of old habits is very great. 
Some people often look at the appropriate interests of business operators in the light 
of egalitarianism and feel upset when business operators get more than they do and 
consider it unreasonable. Egalitarian ideas are serious obstacles to the development of 
reforms at present. Our broad masses of workers and staff members should look at and 
understand the importance of protecting the interests of business operators from an 
angle which is conducive to the development of the socialist commodity economy and the 
social productive forces and should not accommodate ourselves to or go along with 
egalitarian ideas. Otherwise, it will be difficult for reforms to develop smoothly and 
and it will also be difficult to attain the goal of increasing the income of the 
workers and staff members. 


To stress paying attention to and protecting the rights of business operators and to 
stress scrupulously abiding by and fulfilling contracts, giving awards and meting out 
punishments accordingly show the solemnity and continuity of our party's and country's 
economic principles and also show that “economic contracts" are protected by laws and 
have legal solemnity. Therefore, contracts must be fulfilled irrespective of whether 
the amounts of bonuses or payments prescribed in them are large or small. If a contract 
is not fulfilled simply because the amounts of bonuses or payments prescribed in it are 
large or if no one dares to take these bonuses or payments for the same reason, where 
then is the solemnity and continuity of policies and laws? Will contracts then become 
mere scraps of paper? Of course, this also involves the question of whether a contract 
was properly signed. If a contract was actually improperly signed, it can be revised by 
parties concerned and it may have to be legally notarized again. This alone is the 
solemn attitude we should take to constantly perfect the system of contracted economic 
responsibilities. 


In short, we must pay attention to and protect the interests of business operations. If 
business operators are only obliged to undertake responsibilities but are not entitled 
to appropriate payments, who then will be interested in conducting reforms or taking up 
work on a contract basis? This will be extremely harmful to reforms and we should pay 
attention to correcting such practices. 


COMMENTATOR URGES EFFICIENCY IN LEADING ORGANS 


OW230454 Beijing XINHUA Domestic Service in Chinese 0739 GMT 22 Jun 86 
[XINHUA commentator: "All Leading Organs Should Improve Their Operating Efficiency") 


[Text] Beijing, 22 Jun (XINHUA) -- Dilatoriness and inefficiency have been the chronic 
malady of the leading organs of many departments and regions. This malady, which 
obstructs the normal implementation of the general and specific policies of the party 
and the state, and which affects efficient settlement of real issues, is very harmful 


to the economy and social order. 
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In recent years, many units have thought of some measures and made great efforts to 
solve this problem. However, the results are invariably insignificant. One important 
reason is the overstaffing of many of our departments. Their operations and 
responsibilities are so meticulously divided that they handicap each other. Unless 
such a system is reformed, it will be hard to change these crgans’ conduct and improve 
their operating efficiency. However, this does not necessarily mean that absolutely 
nothing can be done to improve their conduct and operating efficiency before their 
organization has been restructed. Earnestly implementing the guideline set for th by 
the CPC Central Committee early this year that “central organs themselves must be the 
first to pay attention to efficiency,” the State Planning commission recently made 
great efforts to improve its leadership, and its operating tempo has been noticeably 
quickened. In April and May, the commission finished handling between 60 and 70 
percent of all the documents it had to handle, as opposed to only 37 percent in 
January. This should have served as an enlightening example for us. Facts show that, 
although it is difficult for our organizations to improve their operating efficiency 
because of irrational structural set-ups, there are also actual conditions under which 
efficiency can be subjectively improved. The State Planning Commission's operation 
involves all trades and professions and all regions, and has always been highly 
complex. Since its operation is related to many other quarters, it should have been 
quite difficult for it to improve its efficiency. Its good experience in taking the 
initiative to improve its conduct can be emulated by the leading organs of other 
departments and regions. To achieve this, there are two essential requirements: 


First, like the State Planning Commission, we should encourage the masses to expose 
problems within their own organizations, and should not cover up shortcomings or evade 
problems. Only when we realize our deficiencies will be able to improve. It is 
impossible for us to improve efficiency if we dare not confront the problem of 
inefficiency. 


Second, like the State Planning Commission, we should have the proper remedy for our 
problems. This means that, to deal with defects affecting operating efficiency such as 
nuclear division of work, irresponsibility, shifting responsibility onto others, and 
blaming each other, as well as problems regarding the system, measures, and 
supervision, we must take corrective measures, do actual work, and pay attention to 
actual results. 


In short, comrades of the State Planning Commission have made an important step in 
improving their organization's operating efficiency. We hope the leading organs of 
other departments and regions will also examine their actional situation, see where 


they lag behind, and work hard to improve their operating efficiency. 


VENTURETECH PRESIDENT ON VENTURE CAPITAL 


HK160232 Beijing CHINA DAILY in English 16 Jun 86 p 4 


{“Excerpts” of report delivered by Zhang Xiaobin, president of China Venturetech 
Investment Corporation, at “recently held" international conference in Beijing] 


{Text} China Venturetech Investment Corporation is a financial institution affiliated 
with the State Science and Technology Commission and the People's Bank of China. 
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It is dedicated to assisting research and development of technological ventures by 
providing investment and managerial support to small and medium-sized companies and to 
new businesses. 


Our targets are smaller companies and new start-ups, regardless whether they are uwned 
by the State, collectives or even individuals. We aim at companies having difficulty 
gaining access to normal financing channels. 


Our investment focus is information technology, micro-electronics, biotechnology, new 
materials and other forms of emerging technology. 


We also stand ready to help existing companies up grade their technology. 


Utilizing venture capital investment in China is a new avenue for promoting 
technological innovation and its commercialization. It aims not only to diversify the 
nation's financing mechanism, but also to inject an entrepreneurial spirit into 
industries too timid or too financially strapped to undertake risks. 


Conceptually, the venture capital industry is at the centre of capitalism, determining 
what new business will start and what new ideas will receive financing. That is the 
traditional view in most Western countries. But I think the concept may be also viewed 


in a broader sense. 


Venture capital is a mechanism that can be applied wherever it is needed. If it can be 
applied will in other countries. It also can be applied in China. A venture capital 
company may be geared to increase profits, but it also increases the overall wealth of 
a society. That is true of every country. 


China must introduce and adapt this mechanism to its wun national needs for several 
reasons: 


-- Venture capital encourages businesses to take more risks in technological research 
and development. 


It is a generally accepted rule that the greater the technological advancement, the 
higher the financial risk. Research and development institutions must orient their 
work towards commercial uses rather than confining themselves to pure academic pursuits. 


In China, for many years, a considerable number of smaller innovations failed to 
attract development money. If the requried investment is too small, the banking 
system, which is geared to large-scale lending, is often slow to respond. 


Conventional banks in China usually ignore an entrepreneurs promising idea, especially 
in sophisticated technological areas. Lack of qualified professionals make banks 
reluctant or even imcompetent to deal with the complications of highly technical 


ventures. 


Many innovative projects originate as spin-offs from the work of individuals and 
organizations having no access to normal government financing channels. Hence, nobody 


wants to take responsibility for guaranteeing their borrowing. 
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-- Venture capital spurs downstream application of proven high-tech innovations. 


Small and medium-sized companies are encouraged to become actively involved in 
high-tech development and their results are valuable in upgrading the technologies of 


outmoded industries. 


-- Venture capital provides a way to channel surplus funds into high-tech production. 


There is always extra budgetary money in some organizations, including large 
industries. Funnelling that money to support technological innovation would have 
significant impact on the nation's modernization. Such organizations, once educated in 
the venture capital mechanism, would welcome a way to put surplus money to work for 


them. 


Some critical issues related to the investment climate in China must be fully 
understood. 


One critical question is how venture capital can exist from mature start-ups in the 
absence of a capital market. Investors in Chana must have other ways to get their 
money back, ways suitable to Chinese circumstances. 


Although great changes have taken place in the last few years, people still tend to put 
job security ahead of entrepreneurial creativity. Job mobility simply has never 
existed. Universities and research institutions often stand isolated from industry. 
Spin-offs from either universities or large industries are limited. 


China does not have a cash-rich climate that encourages long-term commitment of 
ventures money. Nor is there a venture capital industrial sector where investors may 
share risks and expectations by pooling investment. 


Other factors aiso set China apart form Western countries. Domestic markets are 
fragmented with irrational entry and exit barriers. Lack of flexibility makes 
corporations passive in undertaking new ventures or diversification. 


Venture capital in China must, therefore, develop in a uniquely Chinese way. For 
example, in addition to equity investment, a normal procedure in Western countries, we 
have to broaden business scope and design investment pattern through such means as 
leasing, trust funds, returns on sales royalties and after-tax profits. 


China faces severe challenges -- highly competitive world markets, rapid changes in 
technology, emerging economies of other Third World countries and a worldwide boom in 
the venture capital industry. These challenges cannot be met with traditional, rigid 
approaches. Venture capital investment provides a strategic alternative in the 
nationwide reform of science and technology management. 
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XINHUA PUBLISHES 'SUMMARY' OF CHEN YUN'S WORKS 


OW190500 Beijing XINHUA Domestic Service in Chinese 0640 GMT 14 Jun 86 


[Capitalized passages denote those passages designated by XINHUA to be published in 
boldface] 


[Text] Beijing, 14 Jun (XINHUA) -- Summary of the Third Volume of Chen Yun's Works. 


Incorporated in this volume of selected works are 56 of Comrade Chen Yun's major works 
during the period from September 1956 through September 1985, of which 44 are published 
for the first time. The main contents of this collection of selected works are Comrade 
Chen Yun's expositions on socialist economic construction, the reform of the economic 
structure, and the ideological, workstyle, and organizational construction of the party 
in power following the basic completion of socialist transformation. 


This volume of collected works can be roughly divided into two parts based on the course 
of history: 


WORKS IN THE FIRST PART cover the period from September 1956 through March 1962. This is 
a period when the socialist transformation of our country was basically completed and we 
began socialist construction on a large scale but suffered serious setbacks. Comrade 
Chen Yun, then vice chairman of the CPC Central Committee, head of the Central Five- 
Person Group in Charge of Economic Work (later redesignated the Central Financial and 
Economic Group), and vice premier, set forth many important economic views and put 
forward many feasible suggestions in tight of the changed situation and the new problems 
that had cropped up. These views and suggestions, as is known to all, played a 
significant role in consolidating the tremendous progress in economic construction 
achieved by us in the period immedite after the PRC's founding, in overcoming the serious 
difficulties at that time, and in regarding the initiative. Twenty-seven works during 
that period are incorporated into this volume. 


"The New Problems After Socialist Transformation are basically Solved", the first article 
of this volume, is a speech by the writer to the Eighth National Congress of the Chinese 
Communist Party. The speech pointed out malpractices in our rapidly developing socialist 
economic structure and their social and historical causes, and put forward several 
measures for improving business relations between industrial and commercial enterprises, 
the forms of production and operation, market management, price policy, and planned 
management methods, measures aimed at stimulating the economy while upholding the planned 
economy. At the end of the speech, he elaborated on an overall design for an improved 
socialist economic structure: State and collective enterprises make up the main body of 
industry and commerce with a number of individually managed enterprises playing a 
supplementary role; planned production as the main body of industrial and agricultural 
production with free production in accordance with market changes and within the limits 
permitted by the state plan playing a supplementary role; and, within the socialist 
unified market, the state market plays the principal role while the free market, under 
the leadership of the state, plays a supplementary role within certain limits. 
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In line with the aforementioned design and after thorough research and investigation, the 
writer drafted the following three documents for the State Council: "Regulations on 
Improving the Industrial Management System", "Regulations on Improving the Commercial 
Management System", and "Regulations for Improving the Financial Management System." 
This was the first attempt made by the party and government to improve the socialist 
economic management system. The major contents of this attempt to improve the management 
system are: Under the unified state plan, delegate, to a certain extent, power to local 
governments and enterprises to adopt measures that suit local conditions and delegate a 
number of enterprises affiliated with central authorities to be directly managed by local 
authorities; introduce a system whereby a ratio between local expenditures and revenues 
is adopted and held unchanged for a 5-year period; with regard to commodity prices, 
introduce a system of unified leadership with different levels holding different 
responsbilities; reduce the scope of mandatory quotas assigned by the State Council; 
under the condition that the number of workers and staff members is not increased, 
enterprises are allowed to make organizational and personnel readjustment on their own; 
the state and enterprises share revenues at a fixed ratio and hold this ratio unchanged 
for a 3-year period, and so on and so forth. All these measures were designed to solve 
the most pressing problems of that time, namely, too much concentration of power and too 
little delegation of authority in the management system caused by some historical 
reasons, so as to mobilize the initiative of localities and enterprises and to adapt to 
the reality of China, which has a big population, vast area, and varied conditions in 
different parts of the country. Comrade Chen Yun's speevt: to the Third Session of the 
Eighth CPC Central Committesc eniicicd “The Problems That We Should Pay Attention to After 
the Economic Structure Is Improved" points out that after some central powers are 
delegated. The work of overall balancing in the country should be strengthened instead 
of being weakened. 


The success achieved by China's First 5-Year Plan attracted worldwide attention. While 
the success provided precious experiences for China's economic planning, it also taught 
us a lesson or two. Because of impetuosity in our economic work during the 1953-56 
period, certain work was done hastily, and some quotas were too high, giving no regard to 
whether or not they could be fulfilled. This caused serious shortages in the supply of 
means of production and means of living. Thus, Comrade Chen Yun and other central 
leading comrades, who were then in charge of the nation's financial and economic work, 
took timely measures to correct the mistakes -- measures such as initiating a movement to 
increase production and conserve resources, appropriately curtailing the investment in 
capital construction, and drawing up plans for controlling society's purchasing power. 
They also set forth the principle that economic construction should neither be 
conservative nor rash, but must proceed steadily with overall balance. 


The Scale of construction Should Be Compatible With National Strength, the talk Comrade 
Chen Yun made in January 1957 at a meeting of secretaries of party committees from all 
provinces, autonomous regions, and municipalities directly under the central government 
represents the way he correctly summed up the positive and negative experiences gained in 
economic construction during that period. He pointed out that whether or not the scale 
of construction was in line with the state's financial and material resources determined 
“aether or not economic development was stable. As for how to guard against the danger 
that the national strength might be exceeded by the scale of construction, he proposed 
that the following guidelines be followed. 
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First, not only should there be a balance between revenue and expenditures and between 
credit and repayments, there should also be a little surplus. Second, material resources 
must be rationally distributed and utilized according to priorities. This means that 
when there is a shortage in the supply of raw and semifinished materials, first pirority 
must be given to meeting the minimum requirements of those departments which produce 
daily necessities, and only the surplus should be used on capital construction. Third, 
the people's purchasing power should be improved, but the extent of improvement must be 
in line with the availability of consumer goods. Fourth, people should not only heed 
the balance between the scale of capital construction projects and availability of 
financial and material resources for a single year, they should also look ahead and 
behind, making sure that continuity can be maintained, in order to avoid losses caused by 
sudden rises or falls. Fifth, importance must be attached to the nation's agricultural 
development, which plays a significant role in determining the scale of China's economic 
construction. In that speech, Comrade Chen Yun also pointed out that it was necessary to 
pay great attention to the urgent task of studying the proportional development of the 
national economy. 


The two articles -- Attach Great Attention to Food Supply, and the Principal Measures for 
Solving the Problems of Food and Clothing -- were written in connection with the shortage 
vi fvod aud ciothing, discussing the importance of developing agricultural production and 
increasing food supply, and setting forth the policy cof developing chemical industry and 
building water conservancy projects. Comrade Chen seriously pointed out that the Second 
5-Year Plan should be drawn up with a view to producing enough to wear and eat. He said 
that unless it was based on producing enough to eat and to wear, economic construction 


would not be reliable and it would have to start from the very beginning all over again. 


In view of the shortage of pork and other nonstaple food, the articles Measures for 
Solving Shortages in Pork and Other Nonstaple Food; Do Commercial Work Properly; Heighten 
the Political Concept, and the Concept of the Masses and Production in Commercial Work; 
Answering a XINHUA Reporter's Questions on Commodity Prices on the Market; and The 
Problems of Vegetable Supply Must Be Properly Solved, set forth the basic policy that 
both economic construction and the people's livelihood must be taken into consideration, 
as well as specific measures that must be taken in order to promote production of 
nonstaple food and enliven their circulation. 


The "Great Leap Forward" and the movement for People's communes, which started in 1958, 
caused widespread, serious "left" mistakes mainly characterized by high quotas, arbitrary 
and impracticable directions, proneness to boasting and exaggeration, and "a wind of 
communization."” This disrupted normal economic order and resulted in a _ serious 
disproportion among the main sectors of the national economy. Quickly discovering the 
serious problems caused by the "Great Leap Forward," Comrade Chen Yun on several 
occasions expressed his differing opinions with the then high quotas for steel, coal, 
grain, and cotton and made tremendous efforts within his power to ccrrect the mistakes of 
the "Great Leap Forward" and to reduce losses caused by these mistakes. 


"ALetter to Comrades of the Central Financial and Economic Group" was written in April 
1959, with a view toward easing up the shortages of supplies on the market and creating a 
realistic national economic plan. 
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In the letter, the following five measures were suggested to ease up the shortage of 
supplies on the market: 1) It is necessary to economize on grain. The problem of food 
has not yet been solved in our country. When the supply of grain is adequate, the 
country remains tranquil. When grain is in short supply, the situation in the market 
becomes tense. 2) It is necessary to organize the supply of pork, chickens, ducks, and 
fish. Efforts should be made to raise pigs, chickens, and ducks, and the state, the 
collective, and the individual may do so at the same time. At present, however, state 
farms and people's communes do not have sufficient experience in this regard, so it is 
most reliable for scattered peasant households to raise pigs, chickens, or ducks with 
quick results. 3) Special arrangements should be made for the production of daily 
necessities. Former handicraft cooperatives should be organized to engage in their 
original trades. In name, they may remain state factories or cooperative factories but 
should practice independent accounting and be responsible for their own profits or 
losses. 4) It is necessary to carefully reduce the more than 10 million workers 
overrecruited in 1958 and to make arrangements for them to settle down in rural areas in 
order to cut down the present purchasing power. 5) Priority should be given to making 
arrangements for transporting materials to the market. 


"The Question of Fulfilling the Iron and Steel Targets" and "A Letter to Comrade Mao 
Zedong on the Iron and Steel Targets” were two reports submitted to the Political Bureau 
of the CPC Central Committee and Comrade Mao Zedong by Comrade Chen Yun, whom Comrade Mao 
Zedong asked to lead the Central Financial and Economic Group, after making a thorough 
investigation and study. The reports advocated reducing the 1959 target for steel from 
16.5 million metric tons, which was set by the Seventh Plenary Session of the Eighth CPC 
Central Committee, to 13 million metric tons, a matter which had a bearing on the 
economic situation as a whole. In correcting the mistake of being impetuous and rash in 
economic construction, the reports set forth the principle of retreating to a reliable 
position and advancing after standing firm. 


After the Lushan meeting in the summer of 1959, a struggle "against right deviation" was 
mistakenly carried out throughout the party. This struggle politically did serious harm 
to the democratic life of the party from the central to the basic level and economically 
prolonged the mistakes of the "Great Leap Forward." Besides, there were natural 
disasters, and the Soviet Government tore up their agreements and contracts with us. As 
a result, our national economy encountered serious difficulties and had to start a phase 
of readjustment in 1961. 


To stabilize the overall situation and surmount grave economic difficulties, Comrade Chen 
Yun successively made a number of speeches at working conferences of the party Central 
Committee and a special foreign conference, such as “Some Leeway Should Be Left in Making 
Arrangements for Market Supplies," "Mobilize Urban Residents To Go the Countryside," and 
"Do a Good Job in Foreign Trade." At the same time, he also drew up a document entitled 
"Accelerate the Development of the Nitrogenous Fertilizer Industry" for the CPC Central 
Committee. In addition to stressing the continued readjustment of the party's basic 
rural policies, the speeches and document also expounded at length on measures the party 
and the government must resolutely adopt, including measures to import grain, reduce the 
number of workers and staff members, mobilize urban residents to go to the countryside, 
accelerate the development of the nitrogenous fertilizer industry to support agriculture, 
and sell expensive candies and pastries. All this was aimed at resuming and increasing 
agricultural production, alleviating the contradiction between the social purchasing 
power and the supply of materials, withdrawing some of the currency from circulation, and 
stabilizing the market. 
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In the article "The Investigation Conducted in the Rural Areas of Qingpu County", Comrade 
Chen Yun cited numerous convincing facts to explain the important issue of reinstating 
and developing agricultural and sideline production. He noted that even sows should be 
privately owned by the peasants, that crop farming should be planned in a way appropriate 
to the local conditions, and that the peasants’ privately-owned plots should be as large 
as what was allowed by the regulations prescribed by the central authorities. To further 
arouse the peasants’ production enthusiasm in order to deal with the problems encountered 
in agricultural development at that time, Comrade Chen Yun, after conducting the 
investigation in Qingpu County and in other areas, also proposed that production quotas 
should be fixed for each household. The correct proposal, however, was misinterpreted, 
and he was erronously criticized. 


The article “How Can We Have A More Correct Understanding” discusses the viewpoint that 
objective facts must be understood "from all angles," and by making “comparisons” "over 
and over again." In that article, Comrade Chen Yun reiterated that leading organs should 
spend at least 90 percent of their time conducting investigation and study, and not more 
than 10 percent of their time making decisions. This was the way of thinking Comrade 
Chen Yun advocated for correcting the "leftist" mistakes in those days. In that article, 
Comrade Chen Yun also underscored the importance of giving full scope to democracy and 
constantly making criticism and self-criticism. He pointed out that inner-party life had 
not been normal for years, and that it was extremely dangerous to harbor the idea that 
"we should say only 30 percent of what is in our mind to whomever we talk to, and we 
should never say anything without reserve to anybody." He said: The party does not mind 
if anybody has said anything wrone, it ascs mind if noboagy wants to say anything. 
Leading cadres must be humble, and they should make a special effort to listen to 
negative comments. 


During a meeting of members of leading party groups of ministries and commissions under 
the State Council in February 1962, Comrade Chen Yun made a speech entitled "The Current 
Financial and Economic Situation, and Measures for Surmounting Difficulties". With a 
serious scientific approach, he analyzed the extent of China's financial and economic 
difficulties, charted the course for combating problems, and pointed out what should be 
done to cope with the situation. The speech became a document guiding the country to 
achieve a fundamental improvement in the financial and economic situation. Following the 
meeting, the CPC Central Committee instructed that the speech be printed and distributed 
to all party members. Subsequently the document played an extremely important role in 
unifying the thinking of a vast number of cadres and in increasing their confidence in 


surmounting difficulties. 


In his "Speech at the Meeting of the Central Financial and Economic Group" delivered in 
March the same year, Comrade Chen Yun further noted that the issues of agricultural and 
market needs were big issues having a close bearing on over 500 million peasants and over 
100 million urbanites. He pointed out that it should be a major national policy to solve 
this issue, adding that, for the sake of agricultural and market needs, a little 
"sacrifice" in other areas was absolutely necessary. Within a given year, he said, raw 
materials should be distributed in such a way that agricultural and market needs must 
first be met, and industrial production should be planned according to how much raw 
materials were still available. The industrial sector must also consider its needs for 
maintenance and repair, construction of support facilities, and simple reproduction. 
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And on'y when the needs of the production plan of that year were met should there be 
capital construction, whose scale should be adjusted on the basis of the availability of 
resources. Not only should this be the case in that year alone, it should be the case 
for all subsequent years, so that the people's living conditions could improve year after 
year. In the light of historical experiences and lessons, Comrade Chen Yun also 
underscored in that speech the importance of achieving an overall balance in economic 
development. He said: Overall balance means proportional growth. When we have 
proportional growth, there will be bal -e. Without stressing overall balance, economic 
work can hardly proceed. 


WORKS IN THE SECOND PART cover the period from March 1977 through September 1985 -- a 
period during which the CPC proceeded to restore order and set forth and implement 
correct ideological, political, and organizational lines following the crushing of the 
"gang of four." as one of the principal leaders of the party and the state, Comrade Chen 
Yun in this period put forward many important proposals of far-reaching significance in 
guiding the party to achieve a great historical transition, restructuring the misguided 
operations in all economic sectors, expediting socialist modernization and economic 
reform according to China's actual situation, building a stronger contingent of old, 
middle-aged, and young cadres and ensuring good conduct of the ruling party. This 
volume of selected works contaiis 29 articles. 


"The Two Major Tasks After the Crushing of the '"Gang of Four'” is a written speech 
Comrade Chen Yun made at a central work conference in March 1977. Aiming at the 
erroneous “two whatevers™ principle upheld by Comrade Hua Guofeng, who was then in charge 
of operations of the Central Committee, Comrade Chen Yun earnestly proposed that the 
Central Committee reinstate Comrade Deng Xiaoping and reverse the judgment passed on the 
Tiananmen incident. 


"Upholding the Principle of Correcting All Mistakes" and "Five-Point Opinion on Current 
Economic Issues" are two Comrade Chen Yun speeches made at a central work conference held 
before the 3d Plenary Session of the llth CPC Central Committee. The first speech 
reaffirmed the fact that the Tiananmen incident was a great mass movement in which 
hundreds of people in Beijing expressed their grief for Premier Zhou Enlai, opposed the 
"gang of four," and opposed the criticism of Comrade Deng Xiaoping, pointing out clearly 
that Comrade Bo Yibo and 60 other comrades were not renegades, that Comrade Peng Dehuai's 
contributions to the party were significant, and that his ashes should be entombed in the 
Babaoshan Cemetery of Revolutionaries, and so forth. He also pointed out that Kang Sheng 
had committed serious mistakes. The discussion and settlement of these significant and 
wide-ranging political issues greatly expedited the restoration of order, and served as 
the preparation for thoroughly correcting the "leftist" mistakes committed during and 
before the "Great Cultural Revolution." As such, they were naturally endorsed by those 
comrades present at the meeting, and warmly supported by the vast number of cadres and 
people. In view of the seriously misguided economic development in those days, Comrade 
Chen Yun proposed in the « : speech that 20 million metric tons of food be imported 
annually over a period o1 9 5 years so that agricultural production could be resumed 
and developed step by step after the peasants’ needs were met. 
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He also proposed that foreign industrial projects be introduced into the country 
gradually, and not simultaneously and hastily, so as to avoid losses caused by 
recklessness. Politically and economically, the two speeches played a significant role 
in enhancing the consolidation and development of the fine situation after the crushing 
of the "gang of four." 


The article “Planning and Marketing Issues" was an outline Comrade Chen Yun wrote in 
March 1979. According to the Marxist principle that socialist economy should develop 
proportionally according to plan, and on the basis of the experience of socialist states 
in carrying out economic planning and the actual situation of the development of their 
productive forces, the article explains that economic planning and market regulation are 
two essential parts of the socialist period. The first part is the fundamental and 
principal part; but the second part, although supplementary, is also essential. Comrade 
Chen Yun pointed out: The main issue lies in the fact that we have yet to consciously 
realize that these two functions should differ proportionally in different departments. 


The article "A Letter on Financial and Economic Work to the Central Authorities," 
"Persist in Readjusting the National Economy According to the Principle of Proportional 
Development of Various Sectors," "Economic Construction Should Be Carried Out in a Down- 
To-Earth Way," and "The Economic Situation Versus Experiences and lessons" point out and 
analyze the repeated mistakes of rushing into our 1978 economic work and propose that 2 
to 3 years be spent on correcting the serious imbalance in the national economy. As a 
matter of fact, in regard to this question, it is imperative for the party to pay 
attention at all times to averting and correcting the principal mistake in economic 
construction -- the “leftist" mistake -- for which we already paid a big price in the 
past. To this end, Comrade Chen Yun expounded and reiterated in these articles some 
guiding thoughts for socialist economic construction based on the situation at that time. 
The first and fundamental point is: Our country has a big population, of which 80 
percent is rural. The acreage of arable land is small. The social productive force is 
at a low level. Our country is poor, and the people's living standards must be improved. 
This is the basis on which we should formulate the blueprint for our socialist 
construction. Second, from a farsighted point of view, proportional development is the 
quickest way of development of the national economy. Putting only steel to the fore was 
a mistake we once committed; it has been proved that such a practice cannot be carried on 
for a long time. Third, investment in capital construction should not result in 
financial deficit. If we resort every year to issuing currency for the purpose of 
capital construction, there will be an "explosion" [bao zho 3615 3498] after a certain 
period. Fourth, in proceeding with socialist modernization, we should, in addition to 
building several big projects, put emphasis on tapping potentials and making innovations 
in existing enterprises and on transforming them. By doing so, we may seem slow in 
advance, but in reality we will be making rapid strides. Fifth, we must develop cash 
crop production and, at the same time, gradually increase our grain output. In no way 
should we develop cash crop production at the expense of grain production. Grain should 
still be placed in a primary position. Sixth, utilization of foreign capital and 
acquisition of new technology are major policies China adopted after it did away with 
self-imposed seclusion. This policy must be earnestly implemented. In implementing 
these policies, however, we must remain clear-headed. 
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That is to say, while still regarding self-reliance as the main orientation, we may make 
full use of favorable international conditions and accept some foreign loans provided the 
terms are not disadvantageous to us. In the meantime, we must fully consider whether we 
are able to pay back the principal and interest of these foreign loans and must invest in 
projects at home to ensure better use of these loans. We must see to it that our 
progress in this respect proceeds in an orderly manner. Seventh, we must deem it a major 
task to find ways to increase our foreign exchange revenue. In this connection, we must 
give full play to the initiative of all quarters and, at the same time, persist in 
maintaining unity in dealing with foreign business firms. In a word, "we must let our 
own people, not foreigners, receive the benefits." Eighth, we have millions of 
technicians, most of whom were trained after the founding of new China. They are the 
foundation of our intellectual force, and their role in socialist modernization must be 
brought into full play. Ninth, the ultimate goal of economic construction is to improve 
the people's living standards. We must do whatever is good for the people, but should 
also act in accordance with our capabilities. Tenth, we should make reforms, but our 
steps should be steady. Since our reforms involve complicated questions, we cannot 
demand too rapid progress. Reforms should, of course, be based on theoretical studies 
and economic statistics and forecasts, but it is more important to conduct experiments in 
some localities from the start and sum up experience from time to time, that is, we must 
“grope around in order to cross the river," as the saying goes. It is safer to take 
small steps and move slowly at the beginning. Eleventh, it is good to act in accordance 
with economic law. Our country's economy is mainly a planned economy. However, state 
interference is still necessary in many fields within a certain period of time. This 
kind of practice is centralization. It won't do without such centralization. Without 
such centralization, things will get muddled up, and reforms will be adversely affected. 
Twelfth, people are now looking forward to the four modernizations and want the economy 
to develop rather quickly, but they also ask that there be no more “waste of time and 
effort by doing useless work." We should keep in mind this requirement while exploring 
ways to speed up our economic development. 


In the article "Several Important Principles for Economic Construction;" "Strengthen and 
Improve Economic Planning;" and “Several Issues on Achieving the Strategic Targets Set by 
the 12th Party Congress," Comrade Chen Yun further expounded on the following several 
major principles for economic construction: First, after the 3d Plenary Session of the 
llth CPC Central Committee, conspicuous successes have been achieved in enlivening the 
economy. However, attention should be paid to preventing the tendency to ignore state 
planning in the course of enlivening the economy. This resembles the relationship 
between the bird and the cage. Although we should let the bird fly, it can only fy 
within the cage, otherwise the bird will fly away. Of course, the size of the cage 
should be appropriate and should be regularly readjusted according to the need. Second, 
the overall economic situation dictates that we must feed our 1 billion people, and carry 
out socialist construction. The state will be hopeless if production barely offsets 
consumption; the state is hopeful only when it retains the capacity for national 
construction after feeding the people. Third, during the Sixth and Seventh 5-Year 
Periods, efforts should be made to streamline operations in various quarters and prepare 
to launch a number of mainstay construction projects. 
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The economy may again become chaotic if we are too eager for success and hastily launch 
capital construction projects. Construction projects should be launched systematically 
and in a down-to-earth manner. Contrary to what some people think, haste will slow us 
down. This is a lesson we have learned over the years. Fourth, it is absolutely 
necessary for the central government to set aside a budget for strengthening construction 
in energy, communications and transportation, scientific research, education, and other 
weak links, and for ensuring the needs of the major construction projects. Such major 
construction projects are in the interest of the whole situation. Small, local projects 
should also be launched, but priority must be given to key, national projects. In other 
words, the part must be subordinated to the whole. The national simply does not have the 
resources for all large and small projects if they are launched simultaneously. 


In the article "Written Report to the 3d Plenary Session of the 12th CPC Central 
Committee," Comrade Chen Yun reiterated: The current socialist economic reform is no 
less significant than the transformation of capitalist businesses during the 1950's. 
While the transformation of private businesses aimed at eliminating exploitation, the on- 
going reform is to smash the system of "eating from the same big pot." "Eating from the 
same big pot" is essentially an egalitarian system under which people who do not work are 
entitled to the fruits of labor of those who work. Smashing this "big pot" will greatly 
arouse the enthusiasm of workers, peasants, intellectuals, and cadres, and will once 
again greatly liberate China's productive forces. Chen Yun added: "China's current 
economy is much larger and more complex than it was in the 1950's. Many methods useful 
in the 1950's are no longer applicable today." 


In the article "Several Opinions on Drafting "The Resolution on Certain Questions in the 
History of Our Party Since the Founding of the People's Republic of China',” Comrade Chen 
Yun pointed out that it is urgent for all party members to make an effort to study 
Marxist philosophy and party history. He said: The reason why we made mistakes in some 
work after the founding of the Republic was because we ignored the principle of seeking 
truth from facts. Therefore it is of fundamental significance to encourage party 
members, cadres, and young people to study philosophy and some history. We should pay 
special attention to this matter today, tomorrow, and in the years to come. 


In the articles "Speech at the First Plenary Session of the Central Discipline Inspection 
Commission;" “The Issue of the Ruling Party's Conduct Is an Issue Concerning the Party's 
Survival"; and "Speech at the 2d Plenary Session of the 12th CPC Central Committee," 
Comrade Chen Yun expounded on the issue of the improvement of the ruling party's conduct. 
Elevating the issue of the ruling party's conduct to the level of the party's survival, 
Comrade Chen Yun stressed in those articles that the basic tasks of the party's 
discipline inspection departments are to safeguard party regulations and laws, and 
improve party conduct. He pointed out that, in the course of restructuring the economic 
system, the questions of "“liberalizing"” party regulations and party discipline do not 
exist. He said: After assuming national power, the party is now in control of the 
leadership in all quarters, from the central departments to the grass-root units, and 
from enterprises and institutions to production teams, and party members can seek 
personal gains with all types of power in their control. 
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While the overwhelming majority of party members refuse to seek personal gains, a 
significant number of party members have also made mistakes, and even broken the law, by 
seeking personal gains. If we do not harshly punish those who abuse their power and seek 
personal gains, and if we do not stop, or cannot effectively stop, this gust of ill wind, 
party conduct will degenerate and the party will lose popular support. He added: While 
implementing the correct policy of opening to the outside world, we must also watch out 
for the negative influences of this policy. The current situation shows that we have not 
done enough in guarding against the negative influence. 


In view of the historical lessons, Comrade Chen Yun has on many occasions after the 3d 
Plenary Session of the llth CPC Central Committee stressed the need to reinstate and 
uphold the principles of democratic centralism, saying that the most important job of the 
party is to create a lively political atmosphere where party members can have peace of 
mind. He pointed out in the article "Establishing the Central Secretariat Is an 
Important Measure of the Party" that there should be both democracy and centralism under 
the system of democratic centralism. He said: It is not bad that different opinions 
are permitted in a party organization at any level. When different opinions are allowed, 
everybody will be more careful and will do their work more rationally. When debates are 
permitted among people with different opinions, there will be fewer mistakes. It is bad 
that only one person has a say, or that we count on only one person. This is something 
concerning democracy. However, we also need centralism, which means that the minority 
should submit to the majority, and that all party members should submit to the Central 
Committee, otherwise nothing can be accomplished. 


In the articles “It Is an Urgent Matter To Promote and Train Middle-Aged and Young 
Cadres;" "Promote Tens of Thousands of Middle-Aged and Young Cadres"; and "Speech at the 
12th National Party Congress", Comrade Chen Yun elaborated on the issue of the training 
of cadres. In view of the ageing of veteran cadres and the temporary shortage of 
successors inside and outside the party, as well as the painful experiences of selecting 
successors, Comrade Chen Yun explained time and again that it is a pressing matter of the 
party and the state to train and use tens of thousands of middle-aged and young cadres 
who have political integrity and ability. Regarding the structure of the contingency of 
cadres; he proposed that there should be first, second, and third echelons of cadres. 
Thus, building a contingent of cadres with cadres of different echelons has become a 
major decision of regarding the party's organizational construction. On promoting 
cadres, he stressed: While we must on the one hand have the courage to speed up 
promoting middle-aged and young cadres, we must on the other hand make sure that they are 
politically qualified. Of these two requirements, political integrity and ability, 
political integrity is more improtant. This is to say that we should promote those who 
have strong party spirit, who are upright, and who dare to uphold principles. None of 
those who are capable but who lack political integrity should be promoted. 
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He urged veteran cadres to uphold lofty ideals, attach greatest importance to the party 
and state cause, take the lead in vacating their posts, let the large numbers of 
middle-aged and young cadres shoulder the heavy burden of their posts, and always be 
ready to advise and perform the duties of passing on experience to them, assisting 
them, and setting an example for them. 


In the two articles "Spiritual and Material Construction Should Be Attended to at the 
Same Time;" and “It Is Imperative To Stop the Phenomenon of Ignoring Spiritual 
Construction,” Comrade Chen Yun discussed the inseparable relationship between 
socialist material construction and spiritual construction. He pointed out that all 
comrades in the party must attach great importance to and correct the acutally existing 
common phenomenon of ignoring spiritual construction, and that the ruling party's 
conduct, heightening Communist Party members’ political consciousness, and firmly 
preserving the purity of communism. 


With specific objectives in mind, the article "Speech at the National CPC Conference” 
stressed the following: the contingent of cadres must preserve its echelon structure; 
food production must still be attended to; socialist -economy must be planned and 
proportional; it is necessary to intensify ideological and political work and safeguard 
the authority of the party's ideological and political work departments; and upholding 
democratic centralism is a principle prescribed in the party Constitution. Commenting 
on the issue that socialist economy must be planned and proportional, Comrade Chen Yun 
reiterated that planned economy should play the leading role and market regulation the 
supporting role. He pointed put: There are mandatory plans and guidance plans. While 
these are two different types of plans, they should employ all types of economic 
regulatory means in a planned manner. A guidance plan is not the same as market 
regulation. Market regulation means that production is not planned, but is carried out 
according to changes in supply and demand on the market. In other words, it is 
regulation without a specific course. Planning is the principal basis of macroeconomic 
control. Only when there is effective macroeconomic control can microeconomic 
activities be invigorated in an orderly manner. All these discussions are of realistic 
guiding significance for China's current socialist construction and economic reform. 


The last part of the volume has also included four important articles Comrade Chen Yun 
wrote during the New Democratic Revolutionary Period. These four articles, which were 
discovered not long ago, are: “Transmittal Outlines of the Political Bureau's Enlarged 
Zunyi Conference"; “Late at Night One Day’; “Persist in the Struggle in the Bastion in 
Southern Manchuria’; and "“Cadres' Children Should Never Act Like Heroes’ Children.” 
According to time sequence, these articles should be incorporated in Volume I. The 
readjustment will be made in the second printing. 
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JILIN LEADERS PROPOSE MEASURES TO CHECK MALPRACTICES 


SK160810 Changchun Jilin Provincial Service in Mandarin 2100 GMT 15 Jun 86 


[Text] On the afternoon of 13 June, leading comrades uf the provincial CPC Committee put 
forward four demands concerning the issue of how to check the malpractices cropping up in 
specific industries and trades after hearing reports given by the relevant departments 
and bureaus with regard to the measures and results scored in checking the malpractices 
cropping up in specific industries and trades. 


Leading comrades of the provincial CPC Committee stated: In order to achieve a 
fundamental turn for the better in party style, it is imperative to realistically check 
the malpractices characteristic of specific industries and trades. This constitutes 
current important work in straightening out party style, which includes the following 
tasks: 


1. Efforts should be made to strengthen ideological education and to earnestly conduct 
education on serving the people and carrying out the party's fundamental targets among 
the working personnel of various industries and trades. The party's policies should be 
realistically carried out by the working personnel of various circles at all levels who 
have a direct relationship with the masses. Therefore, what they say or do reflects the 
party's policies and the relationship between the party and the masses. Efforts should 
be made to enhance ideological education among them, and, on the basis of upgrading 
ideological consciousness, to extensively carry out the education on [passage 
indistinct]. 


2. A good job should be done in fostering typical cases. Efforts should be made to 
vigorously deal with major and serious cases on the one hand and to grasp typical cases 
of seriously violating the law and discipline and of seeking personal gain by taking 
advantage of power om the other to draw lessons in teaching the masses. Efforts should 
be made to grasp advanced cases on the other hand. Industries and trades should regard 
their advanced cases as examples in encouraging and supporting the people to go all out 
to make progress. 


3. Efforts should be made to uphold the principle of conducting reforms, to impiement 
policies, and to establish or improve regulations and rules. Economic departments should 
enforce economic responsibility systems with contract agreements as the main content in 
order to closely integrate individual interests with the state interest. Newly 
established economic departments should also establish responsibility systems in order to 
enable everyone to know what they should do and what they should not do and to enable the 
working personnel to (7?have rules to follow). 


4. Efforts should be made to enhance leadership over work. In checking malpractices 
among various industries and trades, the party committees of various localities should 
unify their leadership over this work. The higher-level departments in charge of 
professional work should also enhance their leadership over work. The management of 
various industries and trades should not only govern the business, but also should govern 
personnel affairs. The managerial personnel should not only grasp professional work but 
also should grasp ideological work and the work style of their own industries and trades. 
[passage indistinct] Leadership should show concern over the working personnel in various 
fields. Provincial-level organs should set examples in this regard for all units 
throughout the province. Activities of studying the principle of leadership representing 
service and of inspecting the implementation of the principle should also be deeply 
carried out. 
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JILIN SCORES ACHIEVEMENTS IN RURAL PARTY RECTIFICATION 


SK181254 Changchun Jilin Provincial Service in Mandarin 0930 GMT 17 Jun 86 


{Text} Party committees at all levels throughout the province have scored marked 
achievements in launching the party rectification drive at the township-town level since 
the beginning of 1986 thanks to enhanced leadership and effective measures. They have 
dealt with some problems in a down-to-earth manner. 


Since the beginning of the drive, localities throughout the province have firmly grasped 
the problem of seeking personal gain by taking advantage of power committed by personnel 
of townships and towns, and have concentrated on checking the malpractices of spending 
public funds on giving receptions and gifts to guests and conducting extravagant drinking 
and eating. They have also examined and recovered arbitrarily distributed bonuses, 
clothes, and foodstuffs, as well as long-standing arrears in public funds spent by the 
cadres at the township-town level; and have investigated and checked the malpractices of 
making things difficult for the masses and extorting money from the masses by taking 
advantage of specific powers, and the problems of apportioning expenses arbitrarily, 
imposing fines arbitrarily, collecting funds arbitrarily, conducting price hikes 
arbitrarily, and of making job arrangements for children and relatives by taking 
advantage of positions and power. Meanwhile, cities and countries have paid attention to 
investigating and checking the malpractices committed by cadres at the township-town 
level, such as occupying excess housing floor space and houses and holding extravagant 
wedding parties and funeral services. They have investigated and dealt with a large 
number of economic crimes of embezzlement, robbery, speculation and profiteering. 


In launching the party rectification drive at the township-town leve!. ‘..siities 
throughout the province have further unified their unde.scanding on the drive to conduct 
reforms in the rural areas, straightened out ine guiding ideology on rural work, and have 
enhanced their conscicusmess in making a success of conducting second-stage reforms in 
the rural] areas. 


Through education conducted by various localities throughout the province on party 
rectification, leading cadres at the township-town level have further learned the concept 
of leadership representing service, overcome their bureaucratic work style, and have 
begun to change their organs from administrative ones to ones in charge of service and 
guidance. The broad masses of cadres at the township-town level have further enhanced 
their devotion to the revolutionary cause and fostered a stronger idea of serving the 
people. They have scored better achievements in helping the masses deal with practical 
problems in production and livelihood by going deep into the grass-roots-level units. 


Through conducting party rectification work, localities throughout the province have also 
promoted the drive to conduct reforms and economic work. By regarding the party 
rectification drive as the motive force, townships and towns throughout the province have 
accelerated the pace of conducting second-stage reforms in the rural areas and carrying 
out economic work. They carried out spring farming in a down-to-earth manner and better 
fulfilled the tasks of signing fixed-quota grain purchase contracts, repairing or 
building water conservancy facilities, and implementing the family planning targets. 
Since spring, the province's temperature has been on the low side, which has caused 
serious disasters. Townships and towns throughout the province have organized the broad 
masses of peasants to plunge into the struggle against the disaster and to adopt active 
measures to examine seedlings and replant crops in order to reduce losses as much as 
possible. Those that have begun to engage in the party rectification work of examination 
and comparison and in later-stage work of party rectification have found their 
shortcomings in ideology, systems, and work by amalyzing and studying the problems 
cropping up in the drive to conduct reforms in the rural areas. 
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They have formulated plans aimed at dealing with these problems. In particular, many 
townships and towns, in line with their actual situation, have earnestly made 
arrangements for fulfilling the Seventh 5-Year Plan for the rural areas and placed their 
work emphasis on gradually developing a diversified economy, township-and-town-run 
enterprises, and commodity production. By proceeding from their actual situation, they 
have also made the best use of the current situation in readjusting their production 
structure in order to accelerate the pace of developing a diversified economy and 
township-and town-run enterprises. 


LIAONING: SHENYANG WORKERS BUY STOCK IN COMPANIES 


0W021630 Beijing XINHUA in English 1426 GMT 2 Jun 86 


[Text] Shenyang, June 2 (XINHUA) -- Bai Shuyu, a woman working at the Shenyang small- 
compressor plant, has bought 200 yuan worth of stocks in the factory. She said: 
"Although my holding is small, the plant's fate and mine are now linked more closely." 
She is one of 937 workers who have become shareholders in the plant. Their stocks have a 
total value of 200,000 yuan. 


In Shenyang, capital of Liaoning Province, 20 collectively-owned factories are now 
encouraging workers to buy shares in their own factories. 


In China, thre are three types of enterprises: the state-owned factories, collectively- 
owned enterprises and privately-owned businesses. In the past collectively-owned 
enterprises were managed just like the state-owned ones. Now the new system introduced 
aims at restoring the original nature of the enterprises. 


An official of the city's machine-building industrial department said they now planned to 
spread the system to all their 216 collectively-owned factories over the next three 
years. The official said the shareholding scheme was encouraging the labor force to work 
harder for economic success. 


The city authority began to pilot the new reform at two factories last June. They 
divided the shares into three types: state shares, collective shares and private shares. 
Under the scheme, if an enterprise achieves good economic results, workers enjoy share 
dividends from both collective and private shares, while state revenue is also boosted. 
If an enterprise incurs a loss, the workers earn no dividend, and the factory must make 
up the loss from future profits. 


With both the new source of funds and working zeal, the small-compressor plant set up 
three laboratories and upgraded products within six months. The workers also made 96 
suggestions aimed at improving economic results. The plant's industrial output value 
totalled 5,730,000 yuan with a profit of 600,000 yuan last year, 24.5 and 26.6 percent 
respectively more than in the previous year. 


Local officials say the effective ownership of the enterprises remains in the hands of 
the state and collectives, as they hold an overwhelming majority of shares. 
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GANSU PARTY LEADER STRESSES SUPPORT FOR REFORMERS 


HK190357 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 18 Jun 86 


[Excerpts] Provincial CPC Committee Deputy Secretary Hou Zongbin pointed out at a 18 
June forum in Wuwei City to some rural reformers and able hands that in getting rich, 
leaders at all levels must take a firm and clear~cut stand in supporting and protecting 
reformers and boldly employimg able hands. 


Hou Zongbin arrived at Wuwei on 16 June. In the past 3 days he has visited a number of 
rural entrepreneurs, specialized households, and able hands in getting rich, and has 
obtained a detailed picture of local urban and rural reform problems. He has found out 
that the phenomenon of censuring and reproaching reformers still exists. Some people, 
acting out of their own interests, write letters laying charges against them and spread 
rumors and slanders. As a result many reforms and able hands have developed ideological 
misgivings. This has affected the smooth progress of reform. 


Hou Zongbin said at the forum that reform remains the primary task during the Seventh 5- 
Year Plan. The leaders at all levels must support, employ, and protect the reformers and 
encourage them to lay down their burdens, set aside their misgivings, and work boldly at 
reform. 


We must in particular not pass down to the lower levels anonymous letters that slander 
and censure reformers, no matter at what level the problems are reported. Such letters 
should not be investigated or published. We should seriously and promptly deal with 
letters written in a responsible attitude of being concerned about reform which report on 
shortcomings and mistakes in reform. As for letters bearing a false signature, we must 
first check whether there is such a unit or person. If there is, we should investigate 
the problems reported in the letter. If there is not, the letter will be dealt with as 
anonymous, and no action will be taken on it. In this way, we can both support the 
reformers and also establish a new social mood and morality. 


GANSU: QUALITY OF SOME CONSTRUCTION PROJECTS DECLINES 


HK131515 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 11 Jun 86 


[Excerpts] At present, due to continuous increase in urban and rural construction 
forces, to poor management, and to insufficient ideological and political work, the 
quality of some construction projects in our province has declined. 


Over the past few years, the construction trade and reform of the management system of 
provincial capital construction has _ started early and progressed quickly. Marked 
achievements have been scored. However, as construction forces, particularly the urban 
and rural construction forces, have quickly developed, the technological level and 
management work have been unable to catch up with development. Many enterprises’ 
operational ideology is not correct enough and they have put undue emphasis on the output 
value and the interests of the enterprises themselves but disregarded the social benefit 
and quality of the construction projects. Since 1984, three single-story houses have 
collapsed after they were made available to users and two Western-style houses have been 
demolished and rebuilt after completion. At the same time, the quality of some projects 
is inferior. Some other projects have unsafe structures due to their poor quality. This 
has caused hidden trouble. 
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According to a report of the Lanzhou City construction quality supervision station, in 
the second half of last year, serious problems of quality existed among the 12 
construction projects under the supervision of this station. Since the beginning of this 
year, due to poor quality, some 10 construction projects have been suspended or delayed. 


GANSU RADIO COMMENTARY STRESSES CONSTRUCTION QUALITY 


HK131517 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 11 Jun 86 
[Station commentary: "Put the Quality of Construction Projects in First Place"] 


[Excerpts] Our attention must be drawn to the current problem of the declining quality 
of construction projects in our province. The products of construction enterprises are 
different from ordinary consumer goods and should be strong and durable. 


Over the past few years, in the wake of the implementation of the economic contract 
systems and after peasants had gone into urban areas to engage in the construction trade, 
some people have put undue emphasis on output value and economic results but disregarded 
the social benefit of the quality of the construction projects. Some units even once 
abolished the quality supervision and inspection departments and paid attention only to 
the economic results of the enterprises. 


To improve the quality of the construction projects, it is therefore necessary first to 
correct the enterprises’ oeprational guiding ideology and to put the quality of the 
construction projects in the first position. Under the premise of guaranteeing quality, 
it is essential to speed up construction and to control the quotation of construction 
prices. At the same time, it is imperative to establish construction quality supervision 
organs and put them on a sound basis. 


In addition, the qualified management personnel and scientific and technological 
personnel of the construction trade of our province are insufficient and the political, 
cultural, technical, and professional levels of the existing construction forces are not 
high. The technological ability of some township enterprises and peasant construction 
teams is weak and their management level low. Some have even lacked general knowledge of 
construction. Therefore, it is imperative to vigorously train technological and 
management personnel ind technical workers, to strengthen the management of the township 
enterprises and peasant construction teams of the supervision of quality, and to give 
technology guidance to them. 


It is necessary to strictly examine the qualification of the design and construction 
enterprises, to strictly prohibit subcontract of construction projects, designing without 
a license, and bypassing the immediate leadership and applying for construction to a 
higher level. It is essential to really guarantee the quality of the construction 
projects. 


GANSU LIFTS RESTRICTIONS ON COMMERCIAL ENTERPRISES 


HK131153 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 11 Jan 86 


[Excerpts] The provincial government has recently instructed departments concerned that 
it has decided to further lift policy restrictions on commercial enterprises to promote 
the work of commercial departments and to make our province's commercial system 
prosperous. 
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In light of the characteristics that commercial enterprises are scattered here and there 
and capital is decentralized, the provincial government has agreed to adopt as many 
preferential policies as possible toward enterprises to enhance enterprises’ ability to 
transform and develop. 


First, it is necessary to suitably reduce or remit enterprises’ regulatory tax. This 
year, in accordance with the specific situation of different trades, a reduction of 2 
million yuan will first be made. 


Second, all enterprises run by contract must implement the policies laid down by the 
state. That means that the contract charges of the enterprises under state ownership or 
which are run by collectives will be reduced by half. Small shops in remote places where 
the numbers of people are small can be sold to individuals at an evaluated price in 
monetary terms and this can be dealt with in accordance with the policy toward 
individuals. The period of repayment for fixed assets and floating capital used by the 
enterprises which have changed to enterprises under collective ownership can be extended 
and, during the period of repayment, charges for the use of the fixed assets and floating 
capital will be remitted. 


Third, in the issuing of bank loans and in the amounts of bank loans, it is essential to 
take care of commercial enterprises. 


Fourth, the development funds which are allocated from the enterprises’ retained profits 
and which are decentralized can be centralized and used by a department-in-charge but 
must be repaid in a specified period. 


Fifth, with city and county commerce bureaus as units, the [words indistinct] personnel 
of the state-run commercial units [words indistinct]. 


Sixth, it is imperative to take resolute measures to lighten enterprises’ social burdens. 
The retained profits which are to be taken in proportion from enterprises by a commercial 
administrative department need not be paid for 3 years from this year in accordance with 
differing situations. 


NINGXIA MEETING URGES CRACKDOWN ON ECONOMIC CRIME 


HK190555 Yinchuan NINGXIA RIBAO in Chinese 27 May 86 p 1 
[Report: "Be Resolved To Launch in-Depth the Crackdown on Serious Economic Crime"] 


[Excerpts] The Ningxia Regional CPC Committee convened a meeting of responsible persons 
of prefectural, city, county, and district departments on the afternoon of 25 May. The 
meeting stressed that it is essential to eliminate carelessness and slackness, strengthen 
leadership, and summon up great resolve to crack down on serious economic crime. 


Li Xuezhi, Hao Tingzao, and Liu Guofan, leading comrades of the regional CPC Committee, 
and comrades of the inspection group of the Central Commission for Guiding Party 
Rectification attended the meeting. Li Xuezhi and Hao Tingzao made speeches. 
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Li Xuezhi focused on the question of party style, pointing out that there has been a turn 
for the better as a result of party rectification. However, there are still many 
problems, and the party committees at all levels must actively, seriously, and 
consciously act to resolve them. It is necessary to strengthen leadership and set up 
target responsibility systems. 


Comrade Hao Tingzao's speech focused on party rectification work, launching in-depth the 
struggle to crack down on serious economic crime, and structural reform. On party 
rectification, he stressed that the party organizations at all levels must not think of 
relaxing but must continue to work hard at straightening out the party style. In units 
where party rectification has basically been completed, the party organizations must 
carry out inspection and supervisory work to consolidate and develop the fruits of party 
rectification. The problems unearthed through inspection must be seriously resolved. In 
particular, we must eliminate all difficulties and clear away all obstacles in seriously 
dealing with major and important cases. As for party rectification at village level, 
study and corrections should be carried out before rectification begins, and they should 
not wait to solve problems that can be resolved. 


Speaking on cracking down on serious economic crime, Hao Tingzao pointed out: We must 
realize that economic crime in Ningxia remains extremely serious. Crimes are committed 
while the crackdown is being carried out; there is an increase in the number of party- 
members cadres involved in cases, and the involvement of old party members is also quite 
conspicuous; the scope of the cases is broad, involving not only economic and 
administrative departments but also the public security departments, procuratorates, and 
courts; and there is a marked incidence of economic crimes in the financial system, 
especially in the agricultural banks. In the current new situation of reform and opening 
up, we must by no means relax vigilance against and take lightly serious crime in the 
economic field. Relaxation and carelessness are extremely wrong and dangerous. 


Hao Tingzao said there are both objective and subjective reasons for the present increase 
in economic crime. The main, fundamental reason is that the CPC Central Committee's 
strategic principle on "grasping with two hands" has not yet been profoundly comprehended 
by the party organizations and leading comrades of certain areas and departments in 
Ningxia. They therefore lack sufficient understanding of the long-term, arduous, and 
complex nature of the struggle to crack down on serious economic crime, and lack a sense 
of urgency over it. Some comrades set the crack down on economic crime against 
invigorating the economy, erroneously holding that launching this struggle will hamper 
the implementation of the party's economic invigoration policy. Some comrades base their 
actions on individualism and departmentalism; for the sake of the interests of their own 
area or unit or a small number of people, they pay no heed to the overall situation and 
do not dare or do not want to grasp the struggle, and even fail to report or investigate 
cases. Some comrades take a negative attitude of "waiting to see and taking it easy" in 
investigating and dealing with economic crime cases. In particular, they take an 
attitude of avoiding dealing with economic criminals who wave the banners of 
"invigoration,” “reform,” and "able hands," because they are afraid of being accused of 
obstructing reform. 


Some people fail to uphold the correct principle in employing people, and rashly promote 
to key economic posts certain "able hands" who are seriously in question and even some 
with criminal records. Certain leading comrades who have bad work style, abuse their 
powers, and have been involved in economic crime themselves are afraid of "stirring up a 
hornets’ nest" and “opening a can of worms.” Certain people, who indeed act out of 
"soft-heartedness," do everything possible to protect criminals and get them off the 
hook. Ideological and political work is very weak in certain units, with the result that 
some people there "look for money everywhere." 
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In particular, certain units fail to crack down hard on economic crime and fail to turn 
over the cases to the political and legal departments, or to institute the proper 
prosecutions; they impose meaningless punishments instead of severe ones. MThus a 
number of criminals have been allowed to go free. All these things have helped to 
inflate the arrogance of economic crime. We must therefore summon up great resolve to 
carry out in depth the struggle to crack down on serious economic crime, to ensure the 
correct implementation of the principle of “enlivening the domestic economy and opening 
up to the world" and the smooth progress of the socialist modernization drive. 


Hao Tingzao said that economic crime is even harder than ordinary crime to crack down 
on; the situations are more complex, and there is a strong sense of policy and law. We 
must be both resolute and accurate in cracking down on it. Comrade Hao Tingzao pointed 
out that launching in depth the struggle to crack down on serious economic crime is a 
job for the whole party. We must fight a "general battle" under the unified leadership 
of the party committees. We must pay attention to solving the following three 
problems: 1) The discipline inspection commissions and the political and legal, 
industrial and commercial, and auditing departments must have clear division of work 
and also closely cooperate with each other. 2) We must persist in "grasping the 
systems and having the systems grasp the work." 3) We must follow the mass line in 
dealing with major and complex cases involving broad areas; that is, we must, to a 
certain extent, mobilize the masses who know about a situation to expose it. 


SHAANXI COMPLETES TRANSFER OF PEOPLE'S ARMED FORCES 


HK121528 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 11 Jun 86 


[Text] Our province has successfully completed the work of handing over people's Armed 
Forces departments to local authorities. By 11 June, 102 county, city, and district 
People's Armed Forces departments had all been handed over to local authorities. In 
the course of handing over the People's Armed Forces departments, in coordination with 
the Army, local CPC committees and governments at all levels did a lot of practical and 
meticulous work. The provincial CPC Committee and provincial government on many 
occasions listened to the reports of the hand-over leadership groups and promptly gave 
guidance to the hand-over work. All counties and districts showed concern for People's 
Armed Forces department cadres on their own initiative and vigorously resolved 
practical difficulties in work and livelihood for People's Armed Forces departments. 


On the basis of carefully transferring and allocating People's Armed Forces department 
cadres, in conjunction with party rectification of the People's Armed Forces 
departments, the Shaanxi Military District and all military subdistricts penetratingly 
conducte? education for the People's Armed Forces department cadres in being 
subordi: ate to the overall situation. They also helped the People's Armed Forces 
departments rectify organs' work style, make an inventory of their property, and train 
newly transferred cadres. Since the hand-over work, all county, city, and district 
People's Armed Forces departments have generally improved their housing and work 
conditions. The problems of arrangements for the work of the great majority of the 
family members of the People's Armed Forces department cadres newly transferred and the 
problems of the schooling and nursing of their children have been properly solved. The 
quality of the ranks of the People's Armed Forces department cadres has generally 
improved. The average age of the cadres is some 3 years younger than before. The 
number of cadres who have the cultural level of senior middle school or above is some 
26 percent more than before. They fervently cherish the Armed Forces work and their 
ideology is stable. They have the professional ability to do their job well and have 
some experience in grass-roots work. 
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PRESIDENT APPOINTS NEW DEFENSE MINISTER, OTHERS 


OW210447 Taipei Domestic Service in Mandarin 2300 GMT 18 Jun 86 


[Text] The president has issued the following decree: Sung Chang-chih, minister 
without portfolio of the Executive Yuan and minister of defense, be dismissed from his 
present posts for reassignment; 


Wang Tao-yuan be appointed minister of defense and minister without portfolio of the 
Executive Yuan; 


Hsiao Tien-tsan be appointed minister without portfolio of the Executive Yuan. 


Wang Tao-yuan be dismissed from the office of secretary general of the National 
Security Council during the Mobilization and Rebellion Suppression Period; 


Chiang Wei-kuo be appointed secretary general of the National Security Council During 
the Mobilization and Rebellion Supression Period; 


Chiang Wei-kuo be dismissed from the office of director of the Joint Tactical Operation 
Training Department of the General Staff Headquarters, and second-class general of the 
Army, for reassignment [words indistinct]; 


Sung Chang-chih, first-class general of the Navy, be appointed strategic advisor of the 
presidential office. 


KMT APPOINTS 12-MAN COMMITTEE TO STUDY REFORMS 


HK210540 Hong Kong AFP in English 0535 GMT 21 Jun 86 


[By Hsin-hsin Yang] 


[Text] Taipei, June 21 (AFP) -- The ruling Kuomintang (KMT) has named 12 top party 
leaders to put together a package of proposed reforms aimed at liberalizing the regime, 
a KMT source said Saturday. The source said 12 members of the party policy-making 
body, the Central Standing Committee, had met Friday to outline a framework for 
political reform. 


They are to coordinate studies and liberalization in six areas, including the country's 
congress system, local self-government, social security issues and party affairs. They 
are also to look into national security laws, including martial law, and the formation 
of civilian groups under a ban on parties, the source said. No further details were 
immediately available. 


It was the first positive response of the KMT, which has been in power since 1949, to 
demands by liberals and the opposition for a lifting of martial law and the ban on 
parties, observers said. Liberals and the oppositicn had also urged the KMT to 
rejuvenate the congress, which comprises the National Assembly, the Legislative Yuan 
(Parliament) and the Control Yuan, the country's highest watchdog body, by holding 
general elections. Some 70 per cent of the congress members were elected in China 
before 1949 when the KMT was defeated by the communists and retreated to Taiwan. 
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Friday's move came after a series of actions which reflected President Chiang 
Ching-kuo's commitment to carry out democracy and to achieve a compromise with the 
opposition, observers here said. The KMT relaxed its party ban on May 10 by allowing 
the Tangwai Research Association for Public Policies (TRAPP), a major opposition group, 
to open branch offices, paving the way for political party. 


The authorities also subsequently condoned a demonstration staged by some 200 
opposition members against martial law as it entered the 38th year on May 19, and seven 
street protests launched by three opposition members before they went to jail for 
libel. Under martial law, the authorities are empowered to disperse any gathering 
which they deem would endanger social stability. 


On Wednesday, President Chiang appointed a civilian, 73-year-old Wang Tao-yaun, to head 
the Defense Ministry, easing public worries that the military might intervene in the 


government one day. 


President Chiang also named Hsiao Tien-tsan as minister of state in the cabinet, 
bringing the total number of native Taiwanese to four out of seven. Mr Hsiao is one of 
the three deputy secretaries of KMT's policy coordination committee who started 
reconciliation talks with the opposition last month. 


REACTION TO NEW TAIWAN APPOINTMENTS REVIEWED 


HK210310 Hong Kong AFP in English 0255 GMT 21 Jun 86 


(By Hsin-hsin Yang] 


[Text] Taipei, June 21 (AFP) -- President Chiang Ching-kuo's latest appointments 
reflects a commitment to keeping the military out of government and to the development 
of democracy in Taiwan analysts here say. Analysts are also debating whether the 
president might be preparing to pass on power to his younger half-brother by making him 
secretary general of the National Security Council (NSC), technically the country's 
highest administrative organ. 


On Wednesday the 75-year-old Mr. Chiang named a civilian, 73-year-old NSC Secretary 
General Wang Tao-yuan, as national defence minister to replace Admiral Soong 
Chang-chih. Mr. Chiang appointed his 69-year-old half-brother, General Chiang Wego, 
NSC secretary general to succeed Mr. Wang. 


Hsiao Tien-tsan was made minister of state in the cabinet. Mr Hsiao is one of the 
three deputy secretaries general of the Policy Coordination Committee of the ruling 
Kuomintang (KMT or National Party), who represented the party at reconciliation talks 
with the opposition that began last month. 


"The three appointments symbolise the government's determination to execute democracy," 
said an editorial in the UNITED DAILY NEWS on Friday. "Taiwan will not fall victim to 
military intervention at critical points in its democratic development as people in the 
country and overseas fear." It added: "We have reason to believe that issues 
involving national security will be handled with rational and forward-looking views 
within the framework of democracy and the needs of the country under the new NSC 


secretary general." 
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Commented Li Hung-hsi, professor of law at the national Taiwan University: ‘The 
message is that the president does not like a military government and he is continuing 
his efforts to establish a good base for democracy." 


Chin Shen-pao, political science professor at National Cheng Chi University, said: "It 
is obvious the president is putting his words into deeds to east public worries that 
the military will interfere with government one day." 


On December 25, Mr. Chiang said in a Constitution Day message: "Our country is built 
on a Constitution and our next president will be produced according to the 
Constitution. That is, members of the National Assembly will have to choose one on 
behalf of the people. If anyone asks whether there is a possibility the country would 
be ruled by military, my answer is: There couldn't be and there won't be." 


Mr. Chin said that while appointing a civilian defence minister did not mean playing 
down the importance of the military, it signified less chance of a military takeover of 
the government. Mr. Chin disputed speculation that the president was grooming his 
half-brother to succeed him. Nor did he accept the theory that the NSC would function 
as the heart of a collective leadership to succeed the president. 


The NSC comprises all top government figures with the president as chairman. But over 
the years its function has been limited to reviewing national budgets, with most other 
major decisions being left to the Parliament. "The NSC has never played any real, 
significant role in the administration and there have been no signs that it will do so 
in the future," said Mr. China. 


Moderate opposition leader Kang Ning-hsiang contended that the new appointments were a 
sign the president was arranging a collective leadership in the KMT's Central Standing 
Committee. 


"The real power would be gradually shifted to the committee with the suport of the 
military under the civilian minister and national security forces commanded by Gen. 
Chiang," he said. 


Opposition legislator Fei Yu-ching said the new appointments were a possible sign of a 
more relaxed approach to the opposition. He said che military and security branches 
under Adm. Soong had not been well disposed towards the opposition because "they were 
trained to be loyal only to the party or certain individuals instead of the nation as a 
whole." 


Mr. Li, the law professor, said: "The dialogue between the KMT and the opposition is 
expected to continue with the obvious support of the big boss." 


COMMENTARY VIEWS PUBLICATION OF CHEN YUN WORKS 


0W221002 Taipei International Service in English 0200 GMT 22 Jun 86 
[Station commentary] 
[Text] Peking announced on Monday that Volume Three of the Collection of Chen Yun's 


works has been published for mass circulation on the Chinese mainland. The Communist 
press played it up as a major event. In a sense, it is a major event. 
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The publication and distribution of the book is closely related with Red China's 
current economic reform, and reflects the divergence of views regarding the scope and 
pace of the reform. The collection includes 56 articles written by the author between 
1956 and 1985. Among them, 44 articles were published for the first time. During this 
long period, Chen Yun held various high posts, mostly, concerning economic 
development. His articles tell his views on the subject. These articles also reveal 
some of the inside stories about Peking's power struggle. For example, Chen spoke out 
in March 1977 for the reinstatement of Teng Hsiao-ping and called for reversing the 
verdict on the Tien An Men uprising. At the 3d Plenum of the Communist Party litn 
Central Committee held in 197 Chen also demanded the posthumous rehabilitation of 
Peng Teh-huai. All these indicate that Chen played a pivotal role in reinstating the 
old guards purged during the Cultural Revolution. The contribution, plus his prestige 
as Peking's economic czar in the 1950's and early 60's makes him a force to be reckoned 
with. 


Chen is often regarded as a conservative as contrasted with the reformist camp headed 
by Teng. Acutally Chen was among the first to have advocated reform. The two men also 
see eye to eye on the need to confine- economic reform within the framework of the 
Communist system. This is reflected in Teng's call for adherence to the four basic 
principles. However, Chen's idea of economic reform is more orthodox than Teng's. For 
instance, Chen insisted on central planning as the key feature, with market economy 
playing a supplementary role in the reform. Chen also is against another great leap 
forward. Instead, he suggested that economic growth should be sought on the basis of 
stability. Chen's other article of faith is that food production should remain the key 
link of economy. He warned that food shortage would result in chaos. 


Generally speaking, Chen is more cautious then Teng. Chen favors a smaller cage for 
the bird of economic reform, whereas Teng wants the cage enlarged. Although Teng and 
his top aides ignore Chen's objection to the launch of their version of reform, the 
implementation of the reform has given rise to a host of problems, many of which have 
been forewarned by Chen. The development has enabled Chen and his followers to say to 
the Tengists "we told you so." As a result, Peking's economic reform has almost ground 
to a halt. Naturally, Chen's prestige has soared to a new height as a result. Hence, 
his works will carry more weight within the ruling hierarchy. That is the main reason 
behind the publication and distribution of his collected works. 


CABINET APPROVES NEW VICE MINISTER OF JUSTICE 


0W192002 Taipei CNA in English 1459 GMT 19 Jun 86 


[Text] Taipei, June 19 (CNA) -- The Executive Yuan in a meeting Thursday approved the 
nomination of Lin Hsi-hu as administrative vice minister of the Ministry of Justice. 
The incumbent, Chen Han, has been assigned to amother post. Lin, 60, a native of 
Taiwan, graduated from the Central Police Academy. He has been prosecutor, judge, and 
chief prosecutor in the courts. 
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XINHUA OFFICIAL COMMENTS ON DENG XIAOPING RETIREMENT 


HK220302 Hong Kong TA KUNG PAO in Chinese 22 Jun 86 p 4 


(Report: "Xu Jiatun Told Reporters Yesterday the Question of Deng Xiaoping's 
Retirement Will Be Decided by the CPC Central Committee") 


[Excerpts] Xu Jiatun, director of the Hong Kong Branch of XINHUA, spoke to reporters 
on a public occasion yesterday. On the question of Deng Xiaoping retiring next year, 
he said that the retirement of Deng Xiaoping is a question that needs to be decided by 
the CPC Central Committee; at present, it is only Deng Xiaoping's wish. 


He said that during the second meeting of the Basic Law Drafting Committee, Chairman 
Deng Xiaoping did say when receiving his guests that he wanted to retire, but he gave 
no specific time for this. 


He said that Deng Xiaoping's idea is that people should consider retiring as early as 
possible to allow young people to replace them. However this is only- the personal 
desire of Deng Xiaoping, and we will have to see what the CPC Central Committee thinks 
about it, and thus whether he will in fact retire or not. 


Asked for his personal view, Xu Jiatun said that he personally does not think that 
Chairman Deng will be able to retire next year. 


Asked about his own retirement, Xu Jiatun laughingly said that he does not know; he 
will retire when higher authority approves. Asked if he has applied to retire, Xu said 
he has not. 


KUANG CHIAO CHING Examines Issue 
HK220854 Hong Kong KUANG CHIAO CHING in Chinese No 165, 16 Jun 86 pp 6, 7 


("Exclusive Report" by Lu Yi-chun: "Deng Xiaoping Wants To Retire’ -- first paragraph 
is KUANG CHIAO CHING introduction] 


[Text] Recently, Deng Xiaoping has twice mentioned his intention to retire. He 
mentioned it to T.K. Ann and Cha Chi-ming on one occasion. Deng Xiaoping suggested 
that at his age, he did not know when troubles would come and that it would be better 
to experience them now than in the future. If Deng retires, other senior statesmen 
would follow suit. By then, there will be a new situation in China's leading bodies. 
Thus, the whole world is focusing its attention on this.... 


"Deng Xiaoping mentioned his intention to retire and has made preparations for his 
retirement!" 


Deng Xiaoping Twice Mentioned His Retirement 


On his arrival in Beijing, this reporter's well informed friends immediately told him 
this important news. 
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"Really?" The reporter was surprised and he could not believe it. 


"Yes! His most recent mention of it was in the presence of several central responsible 
persons. On another occasion, he mentioned it to several people from Hong Kong!" 


“Really? Who were the persons meeting Deng Xiaoping then and which of them heard Deng 
Xiaoping's mention of this intention to retire?" 


"Such Hong Kong celebrities as T.K. Ann and Cha Chi-ming were present. Also present on 
the occasion were Ji Pengfei, director of the Hong Kong and Macao Affairs Office and 
Yan Mingfu, director of the CPC Central Committee's United Front Work Department and 
‘tomorrow's star' described in the previous issue of KUANG CI’. AO CHING.” 


This reporter tried to gather more information on the basis of this news. He called 
one of the persons present on the occasion and this person confirmed that Deng Xiaoping 
had mentioned his intention to retire. He said: "You are so well informed! He did 
say that! And he was really serious!" 


Deng's Intention To Retire Suggests That the Situation in China Is Extremely Stable and 
Normal 


Not many people in Beijing know that Deng Xiaoping wants to retire. The news is 
circulating within very restricted circles. 


However, this reporter's friends, who know much, told the reporter: It is only normal 
that Deng Xiaoping should have this intention. This shows that the current situation 
in China is very stable and normal and that even if he retires, there would not be 
trouble or adverse effects. If he retired a few years ago, the situation would have 
been too dreadful to contemplate. 


The End of the Next Term of Office Will See Deng Xiaoping at 88. In That Case, the 
Leading Body Will Becowe Even More Aged 


Deng Xiaoping, 82, will be 83 next year. The CPC will hold an important meeting, the 
6th Session of the 12th CPC Central Committee, in the second half of this year, and its 
13th national congress in the coming year (1987). Between now and then, there will be 
high-level personnel changes. The reforms dictate major personnel and organizational 
changes. If Deng Xiaoping remains a member of the CPC Political Bureau Standing 
Committee and the chairman of the Central Advisory Commission at the "13th CPC National 
Congress," he will be 88 by the end of the term of his office. He will then be too old 
and there would be unfavorable opinions abroad. This may not produce totally 
desireable effects. All this can be expected. 


President Li Xiannian, 81, is also a member of the CPC Political Bureau Standing 
Committee. Earlier, he was hospitalized and thus unable two meet the heads of several 
foreign states. Chen Yun, 82, is as old as Deng Xiaoping. Should they be reelected 
members, the problem of the aging leadership would become very serious. Also advanced 
in age are Peng Zhen, 84, Yang Shangkun, 79, Ulanhu, 80, and Hu Qivomu, 74. If most of 
them refuse to retire in the next 1 or 2 years, the top CPC leadership will become very 
aged, the pace of the reforms and the implementation of the opening up policy will slow 
down, young talent will not be promptly promoted, and people would be less confident 
and optimistic about China's future. 
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If Deng Xiaoping takes the opportunity of the “13th CPC National Congress" to step 
down, he will be playing an exemplary role and those aged and weak senior statesmen 
would also retire one after another. Should this happen, the members of the Political 
Bureau and of its Standing Committee will really become younger in average age and they 
will be able to more successfully implement the opening up policy, carry out reforms, 
and direct the “four modernizations." In this way, China's long-standing problem of 
its aging leadership will be smoothly solved. 


Deng Xiaoping Said: “It Would Be Better To Experience Troubles Now Than in the Future" 


According to my friends, Deng Xiaoping once seriously pointed out that although he was 
in good health, as an aged man, he did not know when there would be troubles. The 
whole world is concerned about his whereabouts, his remarks, and his activities and 
people tend to base their confidence in China'a future on his health. He said: Not 
long ago, newspapers and periodicals in Hong Kong spread rumors about his ill health 
with the result that the prices of stocks and shares went down significantly on the 
market. This is very unusual. It seems that his influence is too great. In the event 
that he is seriously ill or passes away, there would be trouble. -"“It would be better 
to experience trouble now than in the future." Thus, he seriously indicated his 
intention to retire. This is something positive and extremely farsighted. 


"In Fact, I Do Very Little Work, I Express My Opinions Only On Important Matters" 


Deng Xiaoping has praised several young central leaders for their outstanding 
performance. In fact, “I do little work. I express my opinions only on important 


matters." 


Reportedly, a certain “new star” in charge of the CPC Central Committee's Secretariat 
hopes very much that Deng Xiaoping will remain at the helm and continue to lead those 
newly-emerged gifted people and that there will not be major changes in the next 
Political Bureau. However, all evidence suggests that Deng Xiaoping has made up his 
mind and that the members of the leading body will become younger in average age in 
quite a short time. Not long ago, the foremost CPC authorities introduced a new 
political star named Wen Jiaboa [3306 1367 1405] to replace Wang Zhaoguo as director of 
the general office of the CPC Central Committee. 


Although He Is Concerned About Reunification, He Is Not Reluctant To Give Up His 
Position. 


Deng Xiaoping hopes to be alive in 1997 and to visit the Hong Kong Special 
Administrative Region in that year. He is also looking forward to the early 
reunification of China. Not long ago, Deng Xiaoping was glad that the Taiwan cargo 
plane incident was smoothly settled through the talks between the "CAAC" [Civil 
Aviation Administration of China] and "CA" [China Airlines] It is reported that he is 
still very concerned about the work concerning reunification. 


If Deng Xiaoping resolutely steps down, perhaps the topmost CPC authorities would 
confer the title of an “honorary chairman" on him and would continue to seek his advice 
on important matters and people will forever remember him by the fact that he gave up 
the highest position in the country without the slightest reluctance. 
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Hu Yaobang, the /l-year-old CPC general secretary, is visiting Western Europe. Having 
paid successful visits to the United Kingdom and the Federal Republic of Germany, he is 
now visiting France and Italy. Citing comments made by Western diplomats, AFP said: 
The purpose of Hu Yaobang's visits is to pave the way for his succession of Deng 
Xiaoping. Now it is necessary for him to show that he had the qualities of a world 
leader. Another Western diplomat commented: The 13th CPC National Congress is still 
16 months away. By then, Deng Xiaoping's successor will be appointed. Now it is time 
Hu Yaobang began putting on the hat of an international figure. 


It seems that in the next few years, Hu Yaobang and Zhao Ziyang will be in charge of 
the CPC's highest-level personnal arrangements. Hu Yaobang may replace Deng Xiaoping 
and Yang Shangdkun on the Central Military Commission. By 1988, Zhao Ziyang will have 
served two terms as premier. According to conventions, he cannot serve a third term. 
Thus, he may become president. Hu Qili may very soon become a member of the Political 
Bureau Standing Committee and join Hu and Zhao at the core of CPC leadership. The 6th 
Plenary Session of the 12th CPC Central Committee” will be held at the end of this 
year. By then, a clearer picture of the personnel changes will emerge! 


TA KUNG PAO REPORTS DENG XIAOPING, LI KA-SHING MEETING 


HK210352 Hong Kong TA KUNG PAO in Chinese 21 Jun 86 p l 
[Special dispatch by correspndent Hou Tung-hai: “Deng Xiaoping Meets Li Ka-shing"] 


{Text} Beijing, 20 Jun -- This morning, Deng Xiaoping, chairman of the CPC Central 
Committee's Advisory Commission, met Li Ka-shing, chairman of the Board of Directors 
and concurrently general manager of Cheung Kong (Holdings) Ltd, in the Great Hall of 
the People in Beijing. 


During the meeting, Deng Xiaoping praised Li Ka-shing, who donated money to set up 
Shantou University, for his patriotic spirit. He said to Li Ka-shing: The help you 
have rendered to the state is practical. I thank you for your contributions to the 


state. 


Li Ka-shing said: What I am most concerned about is the work of Shantou University. 
The key to whether or not China's four modernizations program can be achieved 
successfully in the future lies with the issue of qualified personnel. He indicated 
that while he is still alive, he will devote great energy and efforts to supporting the 
country's educational and public health undertakings. He hoped Chairman Deng Xiaoping 
would support Shantou University so that it would be run in a more liberal way. 


Deng Xiaoping said: I agree with what you have said, and so does Comrade He 
Dongchang. The university can be run in a more liberal way and foreign professors can 
be invited to teach there. 


Deng Xiaoping went on to say: Since we have decided to set up Shantou University, it 
should be made a success. The State Education Commission is encouraged to transfer a 
number of good teachers from other varts of the country to the university so as to 
ensure that it can turn out top quality students from the very outset. He said: The 
quality of a university hinges on the quality of its teachers. A low quality teacher 
will not be able to teach and turn out good students. 
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Deng Xiaoping also said to He Dongchang, deputy director of the State Education 
Commission, who was also present at the meeting: The State Education Commission should 
give all-out support to the work of Shantou University. He repeatedly stressed the 
importance of the quality of teachers. He added that appropriate treatment should be 
given to the teachers of Shantou University and the treatment should not be too poor. 
This will help attract some high quality teachers. 


Li Ka-shing indicated that he had high hopes for the future of Shantou University and 
is more confident because ©! the current support of Deng Xiaoping and the State 
Education Commission. 


The State Education Commission promptly made a four-point decision on solving the 
problem of a dearth of high quality teachers at the university. First, the commission 
will appoint Professor Yang Yingqun, former president of the Industrial University of 
Jiangxi, as president of Shantou University. (Yang, 55, graduated in 1959 from Kharkov 
Polytechnic College in the Soviet Union. During his study there, he was awarded a 
doctorate.) Second, the commission will choose a group of backbone teachers for 
Shantou University at the dean level from key universities throughout the country. 
Third, a number of postgraduates will be trained through the help of returned students 
now working in various famous institutions of higher learning. They will replenish the 
ranks of teachers at Shantou University in the future. Fourth, guest professors will 
be invited from China and abroad to teach at the university of 1 or 2 years. The State 
Education Commission will send its personnel to Shantou to specifically implement the 
decision in mid-July. 


Li Hou, deputy director of the Hong Kong-Macao Affairs Office of the State Council, and 
Lu Ping, secretary geicral of the office, were also present at today's meeting. 


Li Ka-shing arrived in Beijing from Hong Kong yesterday. This afternoon, Zhao Ziyang, 
premier of the State Council, and Ji Pengfei, Director of the Hong Kong-Macao office, 
also received him separately. In the evening, Li Hou gave a banquet in honor of Li 
Ka-shing. On the morning of 21 June, Li Ka-shing will leave Beijing for Hong Kong. 


DENG WARNS ON USE OF FORCE TO RESOLVE TAIWAN ISSUE 


HK220145 Hong Kong SOUTH CHINA SUNDAY MORNING POST in English 22 Jun 86 pp 1, 2 


[By Max Soliven] 


[Excerpts] Chinese leader Deng Xiaoping has repeated his pledge that Hong Kong will 
remain capitalist for 50 years after 1997. And he has aelivered a veiled threat that 
Beijing might eventually use force to settle the Taiwan uestion. 


Mr Deng expressed disappointment that Taiwan's leaders had not responded to his offer 
of a “Hong Kong formula" to bring about 4 reunification with China. "Problems can be 
postponed but they cannot be ignored forever," Mr Deng said a few days ago to a 
visiting Philippine delegation. "When patience runs out and peaceful compromise is 
refused, there is no other way but force." 


I was present as a member of the Foreign Policy Council of the Philippines when Mr Deng 
met with the Philippines vice-president and foreign affairs minister, Mr Salvador 
Laurel, in the Great Hall of the People in Beijing. The Chinese leader said the return 
of Taiwain "to the homeland" should be achieved by peaceful negotiation rather than war. 
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"We have guaranteed them the Hong Kong formula of 50 years continued capitalism when 
they rejoin us. What more do they want?" 


Mr Deng said rather than order the Red Army to march into Hong Kong he had convinced 
Britain's prime minister, Mrs Margaret Thatcher, to agree to the 1997 transition 
formula. "We are subscribing to the policy of one country-two systems," he said., "The 
Kuomintang has turned a deaf ear to Beijing's proposals and are, instead, trying to 
prevent word of this peaceful proposal getting to their people." Mr Deng shook his 
head sadly as he spoke of the reaction of the Taiwan leadership. 


But for the rest of the 75-minute interview with Mr Laurel and his party he was jovial 
and vigorous. The discussions ranged widely over international affairs with Mr Deng 
stressing there were many pressing problems for which solutions must be found. He 
expressed concern about problems that continue to keep countries divided, citing East 
and West Germany, North and South Korea and the China-Taiwan situation. 


ARTICLE EXPLORES DELAY IN NAMING PRC CULTURE MINISTER 


HK210440 Hong Kong SOUTH CHINA MORNING POST in English 21 Jun 86 p 10 


[By Terry Cheng] 


[Text] The formal confirmation of writer Wang Meng as China's culture minister has yet 
to be announced, indicating discord in the hierarchy about his nomination. Although 
the 5l-year-old rehabilitated rightist writer is doing the job of minister, his new 
position has not been proclaimed officially. Mr Zhu Muzhi, who is said to have been 
replaced by Mr Wang, is still using the title of culture minister at official functions. 


A Culture Ministry spokesman was earlier quoted as saying that Mr Wang had been named 
as the new minister and his nomination was expected to be announced in the Fourth 
Session of the Sixth National People’s Congress in April. 


Despite rubberstamping some government appointments, the session did not include the 
approval of Mr Wang's nomination on its agenda. However, his elevation is expected to 
be confirmed later this month as a meeting of the NPC Standing Committee is now under 
way. Approval of ministers has to be made in the annual sessions of the NPC or 
meetings of the Standing Committee of the NPC. 


Despite the absence of formal approval, Mr Wang has been considered as the de facto new 
minister, and his associates say he has already started work in the post. 


Mr Liu Xinwu, who is the permanent deputy editor of the Chinese literature magazine of 
which Mr Wang is officially still the chief editor, confirmed that Mr Wang had started 
work in the Culture Ministry. In a recent interview with a local China-watching 
magazine, Mr Liu said Mr Wang was busy at work in the Culture Ministry. 


However, as recently as June 3 the official NEW CHINA NEWS AGENCY referred to Mr Zhu in 
a meeting with university graduates as the culture minister. 
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He also used the title of culture minister in the reception this week for Philippine 
Vice-President Salvador Laurel. 


China's other new agency, CHINA NEWS SERVICE, earlier this week described Mr Wang as 
vice chairman of the National Writers' Association. Mr Wang was quoted as having told 
writers in Helongjiang Province that the literary circle was currently livelier than at 
any time in the past, but there were still many disagreements and there was a long way 
to go before reaching the goal of geniuinely free and equal discussions. 


Some observers believe that there may be a split over Mr Wang's nomination within the 
hierarchy, which may have delayed the NPC's endorsement. They suggest that reformists 
wanted to promote him, but the move was opposed by more conservative forces. But their 
differences may be settled in the current NPC Standing Committee. The culture 
minister's task is a very sensitive one in China, where art and literature are closely 
linked to politics. The minister must tread a fine line between satisfying the 
artists' desire for a relaxed and uninhibited environment and Communist Party demands 
that their work serve the proper objectives of publicising state policies. 


Mr Wang had earlier said he would not accept being nominated as culture minister. 
However, later he was said to have been "persuaded" to accept the job. Mr Wang is 
well-known in cultural circles at home and abroad, particularly for his novel "The 
Newcomer in The Organisation Department," published in 1956 which was critical of 
Communist China's bureaucracy. 


HONG KONG XINHUA PASSES DAYA BAY OBJECTIONS TO BEIJING 


HK220147 Hong Kong SOUTH CHINA SUNDAY MORNING POST in English 22 Jun 86 p 10 


[Excerpts] China's top representative in Hong Kong, Mr Xi Jiatun, has told Beijing of 
the objections being raised here to the Daya Bay nuclear power plant. Mr Xu, the local 
head of the NEW CHINA NEWS AGENCY, said yesterday he had passed on the objections to 
government departments in Beijing which have an interest in the matter. "I personally 
think local objections are understandable and I believe the State Council will 
understand them," Mr. Xu said. But he refused to give his own views on the subject. 


Meanwhile, a tup Chinese nuclear official has reiterated that Beijing will proceed with 
its nuclear plant construction programme and will endeavour to ensure it is 
accident-free. The minister for nuclear industry, Mr Jiang Xinxiong, was addressing 
the current session of the Standing Committee of the National People's Congress. 
According to CHINA NEWS SERVICE, he said China's nuclear plants would use pressurised 
water reactors. Mr Jiang's remarks came amid increasing concern in Hong Kong over 
safety aspects of the Daya Bay plant following the Chernobyl disaster in Russia. Waves 
of protest in Hong Kong have not gone unnoticed in Beijing, which has mounted a strong 
defensive campaign. 
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